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As required by the Local Government Act 1995 and
associated regulations the Annual Report for 2018/19
provides an overview of the operations, activities
and major projects undertaken by the Shire for that
period, and includes major initiatives proposed to
commence or to continue in the next financial year.

The performance of the Council is assessed against
the Vision, Mission, Strategic Goals, Outcomes and
Strategies as set out in the Shire of Broome Strategic
Community Plan 2018-2028 and the Actions
contained in the Corporate Business Plan 2018-2022.

These plans provide strategic focus for elected
members and the organisation and affirms our
commitments to the community.
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Photo: Beach 2 Bay
Virtual Swim 2019 at BRAC

o —
i o ——
=T = —
_— e
O ——— e
_— T —
o e ——
- r—— —
— i
e

WIRRIYA NGANGARAN LIYAN NYAMBA BURU YAWURU

WE HOPE YOU ARE FEELING GOOD IN OUR YAWURU COUNTRY

The Shire of Broome acknowledges the Yawuru people as the native title owners of the lands and waters in
and around Rubibi (the town of Broome) together with all native title owners throughout the Shire.

We pay respect to the Elders, past, present and emerging, of the Yawuru people and extend that respect to all
Aboriginal Australians living within the Shire of Broome.
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OUR VISION

A thriving and friendly community that recognises our history and
embraces cultural diversity and economic opportunity, while nurturing
our unigue natural and built environment.

OUR MISSION

To deliver affordable and quality Local Government services.

Photo. Cable Beach sunset
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VALUES OF THE ORGANISATION ARE DEMONSTRATED THROUGH THE WAY
EMPLOYEES BEHAVE, INTERACT AND THINK. DEFINING VALUES AND CLEARLY
ARTICULATING WHAT THESE VALUES LOOK AND FEEL LIKE IS VERY IMPORTANT
AND ARE THE BUILDING BLOCKS TO ENSURING A CONSISTENT CUSTOMER AND
STAFF EXPERIENCE IS DELIVERED AT ALL TIMES. VALUES AND THE BEHAVIOUR
THEY INFLUENCE ARE ALSO ESSENTIAL WHEN CREATING A STRONG AND WELL
RESPECTED CORPORATE BRAND BOTH INTERNALLY AND EXTERNALLY.

COMMUNICATION INNOVATION

Actively consult, engage and communicate with, and pulve change througilegdereip and eneygy.

on behalf of the community. TRANSPARENCY

INTEGRITY Be open and accountable in all our activities.
Be honest, equitable and ethical in all our dealings. COURTESY

RESPECT Provide courteous service and helpful solutions.

Recognise and respect the individual and unique
requirements of all people, cultures and groups.



$32,194,659 $17,098,987

VALUE OF DEVELOPMENT VALUE OF APPROVED VISITORS TO BROOME
APPLICATIONS BUILDING APPLICATIONS PUBLIC LIBRARY
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51,271 1,770 6,506sqm

BRAC POOL TONNES OF MATERIAL NEW FOOTPATHS
ENTRIES RECYCLED

$4,740

FOR JUNIOR SPORT THROUGH BROOME CIVIC CENTRE DEVELOPMENT
KIDSPORT FUNDING AUDIENCE ATTENDEES APPLICATIONS

36

NEW AUSTRALIAN NEW MUNICIPAL SURF RESCUES AT
CITIZENS INVENTORY LISTINGS CABLE BEACH
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PRESIDENT’S

To this end we’ve invested millions of dollars -
along with much blood, sweat and tears - into
underpinning the prosperity and sustainability of
our community through an ambitious program of
construction and community development.

In the past 12 months we’ve seen the Chinatown
Revitalisation Project come to completion and
along the way inject more than $14 million into

our town. This investment has allowed us to
rejuvenate our town centre to be a more inviting
and friendly streetscape that attracts more visitors
and enhances their experience to the benefit of
our local economy. We’ve created new attractions,
expanded the town centre, provided grants to
private enterprise, and investigated iconic long-
term projects such as a Kimberley Centre for
Culture, Art and Story. Preserving and amplifying
our history and culture was a key focus and has
been achieved through a swathe of public art and
historical projects. At the conclusion of this we
thank our project partners, the Broome community
and particularly the traders and property owners of
Chinatown for their collaboration and support.

Town Beach is a significant location for Broome
people, with an important role in recreation, culture
and heritage. Work here is now well underway to
build on all of the precinct’s existing strengths with
a range of sub-projects to enhance the experience
for our community and visitors. A new rock seawall
has addressed the environmental and safety

threat posed by the eroding cliffs, along with

new terraces and a coastal footpath. Work is now
underway on transforming the area into parkland
and playgrounds that will be an exciting focal point
for our community well into the future.

HAROLD TRACEY
SHIRE PRESIDENT

Planning for a new Broome Boating Facility is also
progressing at a preferred location between the
Broome Port and Entrance Point, with heritage
surveys, engineering designs and concepts, and
environmental studies all underway. Council is
acutely aware of the importance of this project

to our community, and while progress has been
painstaking, we are committed to making safer
recreational boating facilities a reality in Broome.

Underpinning all of this development is the new
Broome Growth Plan that forms a blueprint for our
town’s economic future. This has been finalised and
launched after several years of exhaustive research
and consultation, and will now be implemented by
a new peak economic development body.

All of these key projects have been funded in
partnership with the State Government as the Shire
continues to be diligent in decreasing the financial
burden on our community by seeking funding
through grants and other external sources. Council
has also stood by its commitment to minimising
increases in Shire Rates and for the coming year
has achieved a balanced budget with a rise of 1.75
per cent - the equal-smallest increase in more than
a decade.

Please take the time to read this Annual Report
as it presents in greater detail all of these
achievements and more. | would like to thank
the Broome community for its cooperation and
support during 2018/19, and look forward to
leading our community into the coming year
alongside a committed and talented Council and
Shire of Broome staff.




SAM MASTROLEMBO
CHIEF EXECUTIVE OFFICER

In 2018/19 we have celebrated the completion

of a major construction project in the Chinatown
Revitalisation Project and the commencement of
the Town Beach Project that between them have
injected many millions of dollars into our economy
and are creating new assets to underpin our future.
We also continue to make progress on a new
Regional Resource Recovery Park and Broome
Boating Facility.

However, at the same time as advancing these
large-scale projects, we continue to focus on
looking after the needs of our community and its
wellbeing.

The Shire of Broome has adopted a new Sport and
Recreation Plan that will guide the development

of our facilities for the next 10 years. The plan

was finalised after extensive consultation with

the many sporting groups in our community and
their feedback was vital to establishing priorities.
Planning for the exciting new BRACT1 Youth Bike
Precinct has also progressed to the point where
construction will get underway early in 2019/20 for
completion by the end of the year.

The Shire’s Municipal Inventory and Heritage

List has undergone a review that resulted in five
new additions to the Heritage List to afford them
greater protections, including our remarkable
dinosaur footprint trackways, the Common Gate
and the Lurujarri Heritage Trail, along with 14
new additions to the Municipal Inventory and the
updating of details for four listings.

Among other new initiatives in 2018/19 was the
introduction of a series of Community Picnics
that brought together residents in their local
neighbourhoods as a way of creating connections
and ownership, and promoting community safety.

CEO’S

We launched the inaugural Chinatown Discovery
Festival on the back of the Chinatown Revitalisation
Project and following its success it is envisaged

it will become an annual event celebrating the
history and culture of our unigue town centre and
kickstarting the tourist season each year.

Our community facilities at the Broome Recreation
and Aquatic Centre, Broome Public Library and
the Broome Civic Centre also continue to provide
a wide range of high-quality events, services and
programs that resonate with our community.

In 2018/19 the Shire of Broome continued to enjoy
a high profile and welcomed guests including

His Excellency General the Honourable Sir Peter
Cosgrove AK MC (Retd), Governor-General of the
Commonwealth of Australia, and Her Excellency
Lady Cosgrove; Republic of Singapore High
Commissioner, His Excellency Kwok Fook Seng;
Consul-General of Japan in Perth, Toro Suzuki;
Australia Day 2019 Ambassador, Dr Robert Isaacs
AM OAM PhD; and a delegation from our Japanese
Sister City of Taiji including six exchange students,
and accompanied by representatives of the
Consulate of Japan in Perth.

All of these achievements and more are the result
of a great deal of hard work and dedication from
Councillors, staff and the community. | thank them
all for their considerable efforts, and look forward
to what we can achieve together in 2019/20.




THE COUNCIL OF THE SHIRE OF BROOME CONSISTS OF NINE ELECTED MEMBERS.
COUNCILLORS ARE ELECTED FOR A FOUR-YEAR TERM, WITH HALF OF THEIR
TERMS EXPIRING EVERY TWO YEARS. LOCAL GOVERNMENT ELECTIONS ARE
CURRENTLY HELD ON THE THIRD SATURDAY IN OCTOBER EVERY TWO YEARS; THE

NEXT ORDINARY ELECTION BEING 19 OCTOBER 2019.
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CR HAROLD
TRACEY

SHIRE PRESIDENT
BROOME WARD
TERM: 2021

CR DESIREE MALE
DEPUTY SHIRE
PRESIDENT
BROOME WARD
TERM: 2021

CR MALA CR CATHERINE
FAIRBORN MARRIOTT
BROOME WARD BROOME WARD
TERM: 2019 TERM: 2021

CR WARREN FRYER CR CHRIS

BROOME WARD MITCHELL

RESIGNED 2019 BROOME WARD
TERM: 2019

CR BRUCE
RUDEFORTH
BROOME WARD
TERM: 2019

C 4 b
CR ELSTA FOY
DAMPIER WARD
TERM: 2019

CR PHILIP
MATSUMOTO
DAMPIER WARD
TERM: 2021



COUNCILLOR MEETING ATTENDANCE
Council is the decision-making body of the Shire and usually meets on the last Thursday of every month,
at S5pm.

The number of Council meetings held during the year ended 30 June 2019 and the numbers of those
meetings attended by each Elected Member is as follows:

Cr Harold Tracey (Shire President) 10 4 1 15
Cr Desiree Male (Deputy Shire President) 7 5 - 12
Cr Mala Fairborn 8 3 = 1
Cr Warren Fryer 5 1 1 7
*Resigned March 2019

Cr Catherine Marriott 8 4 1 13
Cr Chris Mitchell 10 4 1 15
Cr Bruce Rudeforth Jnr 9 5 1 15
Cr Philip Matsumoto 8 4 1 13
Cr Elsta Foy 3 1 - 4

Photo: Broome Youth Advisory
.Council workshop the Town
(r Beach Project




ORIGINALLY FOUNDED AS A PEARLING PORT OVER A HUNDRED YEARS AGO,
BROOME NOW BOASTS A MULTICULTURAL POPULATION WITH KOEPANGER,
MALAY, CHINESE, JAPANESE, EUROPEAN AND ABORIGINAL CULTURES

ALL BLENDED TO CREATE A CAPTIVATINGLY FRIENDLY AND FLAMBOYANT
PERSONALITY THAT IS THE HEART AND SOUL OF BROOME.

In recent years Broome has experienced
substantial growth in the tourism sector, with

the world famous Cable Beach being one of the
many attractions. Fishing, agriculture, aquaculture,
pastoral and off-shore exploration industries are
also prominent in the Shire.

The Shire of Broome is located within the
Kimberley region - an area that covers 423,517km2
in the northern most part of Western Australia.
There are some 226 Indigenous communities plus
many outstations throughout the Kimberley along
with pastoral properties and cattle stations.

% POPULATION BY AGE
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There are 34 Indigenous languages spoken in the
region with approximately 41.6% of the Kimberley
population identifying themselves as Indigenous at
the 2016 census (29.1% within the Shire of Broome).

With a population of approximately 16,200, the age
demographic of the resident population illustrates
the Shire of Broome has a high proportion of young
families with more than 50% of the population
being under 35 years of age and more than 80%
being under 55 years of age.

10-14 15-19 20-24 25-29 30-34 35-39 40-44 45-49 50-54 55-59 60-64 64-69 70-74 75-79 so 84 85+
YEARS

B Shire of Broome

Bl \Western Australia




EXECUTIVE
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SAM MASTROLEMBO JAMES WATT ANDREW GRAFFEN ANDRE STUYT
Chief Executive Officer Director Corporate Director Infrastructure Director Development and
Services Community
* Elected Member * Shire Facilities
Support * Administration . Engineering and Civil * Town Planning,
* People and Culture ¢ Governance Operations Building and
* Media and Promotions ¢ Finance * Landscape and Open Environmental Health
- Special Projects * Information Space * Community
* Occupational Health Technology * Asset Management and Economic
and Safety * Information » Waste Services Development
Management * Works Administration * Rangers and
* Customer Service Emergency Services
* Rates

¢ Integrated Strategic
Planning







2018/19

YEAR IN
REVIEW

THIS REPORT SUMMARISES THE SHIRE OF
BROOME’S PROGRESS DURING THE 2018/19
FINANCIAL YEAR TOWARD ATTAINING THE GOALS,
OUTCOMES AND STRATEGIES SET OUT IN THE
SHIRE’S STRATEGIC COMMUNITY PLAN 2018-2028.



CHINATOWN
REVITALISATION %
PROJECT
STAGE ONE
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CHINATOWN HAS BEEN THE
CULTURAL AND COMMERCIAL

HEART AND SOUL OF BROOME

SINCE THE EARLIEST DAYS OF THE
PEARLING INDUSTRY IN THE 1880S
AND TODAY HAS DEVELOPED INTO
AN ICONIC TOURISM DESTINATION.

The Chinatown Revitalisation Project was
borne out of a desire to bring to life our
community’s aspirations to preserve the town’s
history, celebrate its culture and reinvigorate its
economic development.

The Chinatown Revitalisation Project was delivered in
partnership by the WA Government and the Shire of
Broome in a unique place-based approach to urban
renewal and an example of a local community working
with government to identify needs and contribute towards its long-term success. A Financial Assistance
Agreement between the WA Department of Primary Industries and Regional Development and the Shire
of Broome provided for an investment of $10.26 million to deliver the key projects. The Shire of Broome,
Tourism WA and Landcorp allocated a further $3.55 million, $700,000 and $435,000 for a total project

spend of $14.94 million.



The centrepiece of the Revitalisation completed in
2018/19 was a major upgrade of the streetscape in
Carnarvon Street and Dampier Terrace to create
an environment that welcomes visitors and brings
life to the streets, with broadened walkways and
decreased roads, more shade and seating, events
infrastructure, enhanced street lighting, vibrant
and cooling landscaping, and a suite of public art
and historical information to bring Chinatown’s
colourful history to life. The Shire of Broome
entered into a contract with Downer EDI Works
to deliver this sub-project, with just over 70 per
cent of work carried out by local contractors.

Construction of the Roebuck Bay Lookout has
created a new attraction providing elevated
views over the bay following the connection
of Dampier Terrace and Frederick Street

the previous year, with work undertaken by
Broome contractor Roadline Civil Contractors.
The project also included the installation of
lighting, two significant Indigenous public art
pieces and landscaping undertaken by the Shire
as an in-kind contribution.

The Revitalisation also encompassed additional
sub-projects including feasibility studies into
long-term projects such as an iconic Kimberley
Centre for Culture, Art and Story, grant funding to
encourage and stimulate private investment, and a
comprehensive program of activation initiatives to
encourage.

ALL OF THIS WILL SERVE TO
ATTRACT MORE PEOPLE TO
BROOME’S TOWN CENTRE, MAKE
THEM STAY LONGER AND PROVIDE
THEM WITH A MUCH RICHER
EXPERIENCE. THE BENEFITS OF
THIS WILL THEN FLOW TO LOCAL
RETAILERS, RESTAURANTS, BARS
AND CAFES, AND IN TURN THE
WIDER BROOME ECONOMY.



TOWN BEACH IS A SIGNIFICANT
LOCATION FOR BROOME PEOPLE AND
VISITORS TO THE TOWN, WITH AN
IMPORTANT ROLE IN RECREATION,
CULTURE AND HERITAGE THAT
INCLUDES THE STAIRCASE TO THE
MOON, A CHILDREN’S WATER PARK
AND PLAYGROUND, NIGHT MARKETS,
INDIGENOUS CULTURE, PIONEER
CEMETERY, OLD JETTY SITE, CATALINA
FLYING BOAT WRECKS AND THE
BROOME HISTORICAL SOCIETY
MUSEUM.

The Town Beach Project is building on these
existing strengths with a range of sub-projects to
enhance the experience for our community and
our visitors. Additionally, the Town Beach Project
addresses the significant environmental and safety
threats posed by the eroding pindan cliffs.

Building on the recreational,
cultural and historical values of
the area;

Enhancing the appeal of the
precinct for the community and
tourists;

Addressing threats posed by
pindan cliff erosion;

Boosting the local economy
during construction;

Ongoing economic
development opportunities
for nearby businesses, market
stallholders and more.




The sub-projects in the Town Beach Project

are drawn from the Old Broome Development
Strategy, adopted by Council in 2014 after
extensive consultation with the community and key
stakeholders including Kimberley Ports, Yawuru
Traditional Owners, the Broome Historical Society
and Water Corporation.

In 2018/19 significant work has been undertaken
including completion of the rock sea wall, grassed
terraces, coastal footpath, internal road, and

car and boat trailer parking, with work carried
out by Broome firm Roadline Civil Contractors.
Construction of new green space has started

with completion scheduled for December 2019,

including a nature playground, youth precinct
including half basketball court and scooter track,
new markets space and a heritage precinct.

Stage One of the Town Beach Project has been
made possible through funding from the WA
Government ($5.1 million) and Lotterywest ($2.8
million). Additionally, the Shire has secured
further funding from Lotterywest ($1.7 million)

to undertake Stage Two green space work (Lions
Pioneer Park, Pioneer Cemetery and grassed area
in front of café), shade structures for the jetty,
public art and historical information.




REMOTE COMMUNITIES COMMUNICATION

The Shire has continued to proactively engage EMERGENT TECHNOLOGY

with the State Government’s Regional Reform To improve online interaction with the community,
Unit which is overseeing the Municipal Services ratepayers and businesses, the Shire of Broome
Upgrade Program in 10 remote Aboriginal has continued the migration to a new web content
communities across the Kimberley and Pilbara. management system. The project will take
Ardyaloon, Beagle Bay, Bidyadanga, Djarindjin several years as manual and paper processes are
and Lombadina are included from the Shire of converted to the online platform. Additionally, the
Broome. To date audits of municipal services Shire has continued its migration to cloud services,
and land contamination have occurred across with investment in cloud-based infrastructure

all 10 communities. Asbestos contamination in place of on-site systems to better meet the
remediation work is due to occur in the 2019 dry needs of ratepayers and customers. The Shire also
season, with about 1200m3 identified across the continues to develop its unified communications
five communities in the Shire of Broome. A water capabilities to reduce customer wait times and
service audit has also been undertaken in four of improve efficiency.

the 10 communities, including Bidyadanga, with a
funding agreement executed for upgrades to water
and wastewater infrastructure.

The Broome Civic Centre is the Shire’s premier
performing arts and events facility and the Shire of
Broome delivered more than 16 shows and events in
2018/19 for 3250 audience members. Development of
audiences was supported by a Lotterywest Audience
Engagement Grant which allowed a diverse range of
events to occur at the venue, from a world-renowned
concert pianist all the way through to Australian comedy
stand-up legends.

Additionally the venue was utilised by non-profit
organisations, private events, community organisations
and commercial entities with highlights including end of
year school concerts, balls, galas, seminars and weddings.

Key infrastructure was improved through the year to
improve audience, patron and hirer enjoyment and
usability. Dry bars, cocktail seating, music and lighting
effects now activate the Pigram Garden Theatre before
and after programmed shows, while a pole and draping
system now allows for great adaptability of all the
Broome Civic Centre spaces.

Photo: Shinju Matsuri Art Awards
at Broome Civic Centre




SPORT AND RECREATION

The Shire of Broome Sport and Recreation Plan
was adopted by Council in February 2019. It

was developed following extensive consultation
with sporting clubs and sets out the sport and
recreation infrastructure priorities for the Shire for
the next 10 years.

Shire sports facilities hosted regional sporting
events and competitions throughout the year
across most sports. Officers have sought
opportunities for high level competition to come
to Broome in the coming years and have provided

: ala
/6&‘ ==
51,271

BRAC POOL ENTRIES

(casual, swim lessons, aqua)

37,673

CASUAL POOL
ENTRIES

BOOKINGS FOR
SQUASH COURTS

BASKETBALL
SHOOT AROUNDS

Ea

BEACH CLOSURES
FOR SHARKS, CROCS,
JELLYFISH, FOG AND
ROUGH CONDITIONS

RESCUES AT
CABLE BEACH

PARTICIPANTS IN
SOCIAL BADMINTON

MINOR FIRST AID AT
CABLE BEACH

local events such as the BRAC 2 Beach Fun Run,
Beach to Bay Virtual Swim and Dash & Splash
duathlons for locals and visitors to participate in
and remain active.

BRAC 1 YOUTH BIKE PRECINCT

The design for the mountain bike pump track
component of the BRAC 1 Youth Bike Precinct
was completed and released for tender, with
construction anticipated to be completed by the
end of 2019.

6,543

GROUP
FITNESS

7,055

SWIM LESSONS
ATTENDED

SCHOOL HOLIDAY
PROGRAM
PARTICIPANTS

PARTICIPANTS IN BRAC
EVENTS (Dash and
Splash, BRAC 2 Beach,
Beach 2 Bay)

R AN

MAJOR FIRST AID AT
CABLE BEACH

PREVENTATIVE ACTIONS
(advising swimmers,
surfers beach goers)

DISTRIBUTED TO JUNIOR SPORTING
CLUBS THROUGH KIDSPORT FUNDING




HEALTHY AND SAFE
ENVIRONMENT

POLICIES AND LOCAL PLANNING POLICIES
Local Planning Policies perform an important

role in guiding development within the Shire

of Broome. In 2018/19 the Shire finalised the
preparation and adoption of a Local Planning
Policy on Coastal Planning. The policy provides
guidance on development controls for land subject
to coastal inundation and coastal erosion. The
Shire of Broome was also recognised for work
undertaken in planning for coastal impacts at the
2019 National Australian Coastal Awards where the
Shire was awarded the category of ‘Planning and
Management’.

CABLE BEACH
LIFEGUARD SERVICE

The Shire continued to contract Surf Life
Saving WA for lifeguard services at Cable
Beach. Lifeguards maintained supervision
for the dry season in the area fronting the
Broome Surf Life Saving Club.

CITIZENSHIP

AUSTRALIAN CITIZENSHIP
CEREMONIES

LN
\]

NEW AUSTRALIAN
CITIZENS

COUNTRIES OF ORIGIN



Photo: Craig Hamaguchi escorts

Consul-General of Japan-in Perth,
Mr Toru Suzuki, at Broome’s
Japanese Cemetery
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CIVIC EVENTS

The Shire of Broome hosted a range of Civic Events to welcome distinguished ' ™ 3 A
guests and to commemorate occasions of significance including: :

¢ His Excellency General the Honourable Sir Peter * Departure of St Mary’s College Principal,

Cosgrove AK MC (Retd), Governor-General
of the Commonwealth of Australia, and Her
Excellency Lady Cosgrove.

* Republic of Singapore High Commissioner, His
Excellency Kwok Fook Seng.

* Consul-General of Japan in Perth,
Mr Toro Suzuki.

CHINAT*WN

DISCOVERY FESTIVAL 2019

DISTRIBUTED
IN COMMUNITY
AND ECONOMIC
DEVELOPMENT GRANTS

ACTIVATION EVENTS AS
PART OF THE CHINATOWN
DISCOVERY FESTIVAL

THONGS INSTALLED
AS PART OF THE
RECONCILIATION
COMMUNITY ART

PROJECT

PROGRAMMED
SHOWS AT THE BROOME
CIVIC CENTRE

VIEWS OF THE
STREETERS JETTY
SAND SCULPTURE

VISITORS TO THE
BROOME LIBRARY

Michael Pepper.

Australia Day 2019 Ambassador, Dr Robert
Isaacs AM OAM PhD, and Community Citizen of
the Year Awards presented to Michael Haji-Ali,
Jazmin Shipway-Carr and Cable Beach Football
Club.

Japanese Sister City delegation, including
six exchange students, and accompanied by
representatives of the Consulate of Japan in
Perth.

INDIGENOUS PERFORMERS
AS PART OF THE 2019
RECONCILIATION FESTIVAL

PICNICS TO BUILD A
SAFER COMMUNITY

EVENT
APPROVALS

PRINTING, SCANNING
AND PHOTOCOPY
ENQUIRIES AT THE
BROOME LIBRARY




OUR

CABLE BEACH
DEVELOPMENT STRATEGY

The business case established to test the
viability of the Cable Beach Development
Strategy Master Plan, including outlining
the economic and social benefits to the
Broome community, is underway to be
completed by the end of 2019. Consultants
were engaged by the Shire of Broome and
the Department of Planning Lands and
Heritage in 2018/19 to undertake coastal
engineering, geotechnical, environmental
and cultural heritage studies. The findings
from these reports identified no fatal
flaws and therefore the business case can
progress.

AGENCIES

HOLI POWDER

% Photo: Youth Week Colour Run




INFRASTRUCTURE

DRAINAGE
OPEN DRAIN/SWALE PIPE DRAINAGE

36.9km 16.8km

FOOTPATH CONCRETE FOOTPATH NEW CONCRETE
TOTAL LENGTH RENEWED FOOTPATH INSTALLED
2 6,506m?
113.2km 1,720m ,506m
ROADS
TOTAL
570.7km
ASPHALT OVERLAY BITUMEN RESEAL

SEALED UNSEALED FOR 2018/2019 FOR 2018/2019

286.2km 284.5km 11,568m? 36,210m?

4 PUBLIC OPEN SPACE LIGHTING
GRASSED AREAS TOTAL
g )
o °
¥: oy 305,156.1m 464
GARDEN BEDS SPRINKLERS SPORTS LIGHTING PUBLIC OPEN SPACE

\ 94,966m2 3,200 (HAYNEiNgLi, BRAC) ng ;L;

CAR PARK STREET LIGHTS

43km 12.6km 105 62

WATER TANKS DRINK FOUNTAINS RUBBISH BINS

24 24 188

RETIC LATERAL LINES RETIC MAIN LINES
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Photo: Hamersley St —-Napier Tce intersection upgrade

NATURAL ENVIRONMENT

COASTAL PARK GOVERNANCE

The Shire of Broome is a member of the Yawuru
Park Council (YPC) along with the Yawuru
Prescribed Body Corporate and the Department of
Biodiversity, Conservation and Attractions (DBCA).
In 2018/19 the YPC Working Group has developed
management plans for the In-Town Conservation
Estate and Intertidal Zone.

The Minyirr Buru (In-Town) Management Plan has
been finalised, printed and was launched on 4
October 2018.

The Gunyian Buru (Intertidal Zone) Plan closed
for public consultation on 28 June 2019 with 13
submissions received with 81 separate comments.
The final plan will be prepared on the basis of
submissions received and is due for completion in
2019/20.

The Yawuru Conservation Estate Recreation Master
Plan is currently subject to annual review.

BROOME TOWNSITE SHORELINE
MONITORING

The Shire secured grant funding through the
Coastal Adaptation Protection Grants and teamed
with Nyamba Buru Yawuru to undertake shoreline
monitoring of the coastline. This partnership has
enabled the Shire to build on the knowledge and
experience of the Yawuru Country Managers,
learning about the six seasons of Yawuru and

how these seasons are defined by wind changes,
tidal movements, storm activity and other factors
that ultimately impact coastal erosion processes.
This project has also enabled Yawuru Rangers to
undertake Unmanned Aerial Vehicle surveys of the
coast and complete beach transects. The results
of the surveys were verified by an independent
surveyor. 3D modelling of the coast will enable
Shire officers to understand seasonal beach
movements as well as longer term trends in coastal
processes. It will enable the Shire and other coastal
managers to understand the rate of erosion of
pindan cliffs, which would inform upgrade and
relation of key coastal infrastructure.




BUILT ENVIRONMENT

MUNICIPAL INVENTORY AND

HERITAGE LIST

The Shire’s Municipal Inventory and Heritage List
were reviewed. The review kicked off with the
adoption of a community engagement plan and
initiation of the first round of public consultation
where the public could nominate new places or
request amendments to existing place listings.
The Shire then sought advice from a heritage
consultant on the proposed nominations and
modifications. At the conclusion of the review
of the modifications, a second round of public
consultation was undertaken where the Shire
received 64 submissions. The updated Municipal
Inventory and Heritage List was adopted at the
June 2019 Council meeting and resulted in the
following modifications:

* 14 new places in the Municipal Inventory;
* Updated details for four existing place listings;

¢ Amendments to the executive summary to
update the actions undertaken as part of this
review; and

¢ Administrative adjustments to reflect updated
terminology in planning documents (change
reference to “Town Planning Scheme” to “the
Local Planning Scheme”).

DEVELOPMENT DETERMINATIONS
Planning Services assessed and determined the
following:

e 73 x Development Applications;

* 3 x Public Works referrals;

e 8 x Section 40 Liquor Applications;

* 4 x Subdivision/Amalgamation Applications;

e 6 x Outdoor Dining Permits.

The total value of Development Applications
approved this financial year amounts to
$32,194,659. This is an increase of $14 million
or 43 per cent from the previous financial year.
The average processing days for planning
approvals was 23.4 days.

STATE REFORMS

In 2018/19 a number of reforms/amendments were
foreshadowed and comments have been provided
by the Shire. These include the following:

Planning reform green paper - The Minister for
Planning commissioned an independent review
of the planning system to identify ways to make
it more efficient, open and understandable.

The Shire prepared a submission which was
adopted at the Ordinary Meeting of Council in
July 2018;

Aboriginal Heritage Act 1972 Review - Phase
two consultations commenced in March 2019
and stakeholder workshops were held in
Broome on 3 April 2019 and 14 May 2019 which
Shire officers attended. The Shire prepared

a submission on phase 2 of the consultation
which was endorsed at the Ordinary Meeting of
Council in May 2019;

Inquiry into Short Stay Accommodation - The
Economics and Industry Standing Committee
called for submissions to an inquiry into short-
stay accommodation in WA. Council endorsed
a submission on the Inquiry at the Ordinary
Meeting of Council in December 2018.
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FACILITIES

BROOME SAFE BOATING FACILITY Guided by the Broome Boat Harbour Advisory
Work has continued to deliver a business case Group's decision for early engagement, desktop

for a safe boat launching facility. In February and site heritage surveys were undertaken by a

2019 following fatal flaws being found at Reddell consultant archaeologist with Yawuru Heritage

Beach site, a decision was made by the Broome Advisory Group members in March 2019. A
Boat Harbour Advisory Group to prefer a site Heritage Survey Report delivered in early June

south-east of Entrance Point, where co-location 2019 fognd that not enough was kngwn abc?ut
with the Kimberley Marine Support Base would the projects across the Entrance Point precinct
be possible. Road access for the community and the Heritage Advisory Group was unable to
facilities in the Entrance Point precinct have provide formal clearance for the Broome Boating

been the focus of the Broome Boating Facility Facility until furthgr engagement took place.
Technical Working Group, comprised of partner Bro_ader community engaggment on th_e con<.:ept
agencies and consultant engineers. design of the Broome Boating Facility, including

further engagement with the Yawuru Heritage
Advisory Group, is due to take place from
September to December 2019.




BUILDING SERVICES

BUILDING APPROVALS
There has been a reduction of 38 building applications approved in 2018/19 compared to the previous
year. The total value of building works approved this financial year is $17,098,987.

D Emvre ssupp  2012/13  2013/14 2014/15 2015/16 2016/17 2017/18 2018/19
Single Dwellings 240 13 91 78 23 31 20
Group Dwellings 17 2 (0] (0] ) (0} (o]
Additions 17 21 24 14 13 16 3
Outbuildings 72 94 g9 126 o 74 72
Commercial 29 29 17 24 19 17 26
Industrial 4 8 2 % o 2 1
Pools 84 90 86 89 73 48 32
Tourist 3 5 o 1 o 1 o
Fences 63 43 49 25 32 33 31
Public Nature 9 4 5 4 2 3 2
Demolition 17 7 16 5 5 6 6
TOTAL 562 417 389 369 265 231 193
KIMBERLEY REGION

The WALGA Kimberley Zone and Kimberley Regional Collaborative Group met eight times in 2018/19

in Perth, Kunnunurra, Darwin, Derby and twice in Broome, and via video conference. A delegation also
visited Canberra in February 2019 to lobby for key Kimberley projects and particularly the upgrade of the
Tanami Road in the Shire of Halls Creek. Other key initiatives and issues included reducing alcohol-related
harm and improving waste management practices across the Kimberley.

PARTNERSHIPS

The Shire of Broome has partnered with Nirrumbuk
on a number of initiatives to change the way the
Shire delivers services. The Shire has recently
begun a traineeship program with two Aboriginal
school leavers to make participants work-ready
and give real-life work experience. The Shire has
also integrated two work-for-the-dole participants
into the workforce who are partnering with work
teams in the Parks and Gardens Department.

BROOME GROWTH PLAN

The Broome Growth Plan has been finalised
and endorsed by the WA Minister for Regional
Development. The Broome Future Alliance has
been tasked with implementing the plan and
the Shire has allocated funds toward providing LAUNCH OF THE BROOME GROWTH PLAN

executive services to the group. A BLUEPRINT FOR OUR TOWN’S ECONOMIC
FUTURE DEVELOPED IN PARTNERSHIP WITH
YAWURU, LANDCORP AND THE KIMBERLEY

DEVELOPMENT COMMISSION




WASTE AND RECYCLING

RECYCLING

TONNES OF TONNES OF TONNES OF GREENWASTE TONNES OF
STEEL CONCRETE AND TIMBER

GLASS

TONNES OF MIXED

TONNES OF TONNES OF TONNES OF
RECYCLABLES TYRES E-WASTE
LIKE PLASTIC AND

BATTERIES
CARDBOARD

KERBSIDE RECYCLING COLLECTION

TOTAL RECYCLING
e e

1,056 133,390 KOS 1,770

TONNES
TONNES

COLLECTIONS

LANDFILL
KERBSIDE WASTE COLLECTION

R

O=e 20,000
5,900 310,208

TONNES
TONNES COLLECTIONS

TOTAL LANDFILL




FINANCE

OPERATIONS

Improvements to processing of invoices including
moving to electronic invoice processing from
December 2018 has reduced the average number
of Days Payable Outstanding from 44 days in
2017/18 to 38 days in 2018/19. Further process
improvements are being made across the finance
and payroll areas.

The Shire of Broome was represented in the Local
Government Act 1995 and Local Government
(Financial Management) Regulations 1996 review
in May 2019. The Shire of Broome submission
proved consistent with other local governments
and echoed by various finance professional
organisations servicing the local government
sector.

RATES

Annual rates for 6851 properties were issued on
time resulting in timely collection of the Shire’s
most significant revenue source, with $17.6 million
(78.5 per cent) of the $22.4 million rates collected
by the month of first instalment due date at the
end of August 2018.

The GRV Vacant rating category introduced in
2018/19 resulted in a fairer and more equitable
rate categorisation of properties where the
predominant use is non-use regardless of whether
zoned residential, commercial or tourism.

Photo: Broome Growth Plan launch



INFORMATION TECHNOLOGY

ICT STRATEGIC PLAN

Planned upgrades to the Shire audio visual (AV) systems have
been carried out, including refreshing AV systems in Council
Chambers by updating speakers and displays, and introducing
a hearing assistance system to improve access and inclusion

at Council meetings. Other activities completed as part of the
ICT Strategic Plan included replacing the Shire’s public and
staff Wi-Fi system and developing the Unified Communications
System to improve efficiency and customer satisfaction.

The number of CCTV cameras in the Broome town site
was increased to support community safety and protect
the community and their assets. Cameras were added in

Photo:Recycling in:-Broome

recognised crime hotspots and have successfully reduced

antisocial behaviour and crime in those areas.

COMPLIANCE

REGISTER OF COMPLAINTS

During the period 1 July 2018 to 30 June 2019 no
breach or complaint was registered under Part 5,
Division 9 of the Local Government Act 1995.

FREEDOM OF INFORMATION
The Shire of Broome is subject to the provisions of
the Freedom of Information (FOI) Act 1992.

The Shire processed 6 Freedom of Information
requests in 2018-2019.

The Shire has reviewed its Information Statement
document as required under the Act. For further
information on the Freedom of Information
process, visit http://www.broome.wa.gov.
au/About-Council/Governance/Freedom-of-
Information

STATE RECORDS ACT 2000

The Shire’s Recordkeeping plan 2014 was approved
by the State Records Commission (SRC) in March
2014. An updated Recordkeeping Plan was

lodged with the SRC in March 2019. This plan
details the goals and strategies for recordkeeping
within the Shire of Broome and demonstrates the
Shire’s commitment to accurate and compliant
recordkeeping practices in accordance with

the State Records Act 2000. The SRC has

acknowledged receipt of the Shire of Broome’s
updated plan, advising that the Plan will be lodged
for approval with the SRC in August 2019.

RISK MANAGEMENT

RISK MANAGEMENT STRATEGY AND
PROCEDURES

The Shire has developed Risk Management
Strategies and Procedures to align with best
practice, Australian standards AS/NZS ISO
31000:2018, and provide clear definitions of

risk assessment criteria, measures of likelihood,
risk acceptance criteria and control ratings. The
Shire’s risk management practices are intended to
formally assess and document the commitment
and objectives regarding managing uncertainty
that may impact the Shire’s strategies, goals or
objectives as outlined in the Strategic Community
Plan and Corporate Business Plan of Council.

The Shire manages Risk Management through the
Risk Management Technical Advisory Group which
reports to Council bi-annually. Achievements in
2018/19 include adopting an updated Purchasing
Policy; implementing process mapping software;
developing processes and procedure across the
organisation; an internal staff survey and reviewing
the Shire’s Communication Strategy.




EMPLOYEE REMUNERATION

Full Part Grand
Salary Range $ 2018/2019 Gender Casual time Time Total
100,000 - 109,999 18 Female 22 40 10 72
110,000 - 119,999 1 Male 10 85 2 97
120,000 - 129,999 4 TOTAL 32 125 12 169
130,000 - 139,999
140,000 - 149,999 2 ) I_=ull P_art Grand
Directorate Casual time Time Total
150,000 - 159,999 1
CEO - 6 1 7
160,000 - 269,999 1 e v &
ommunity
GRAND TOTAL 37 Development 27 . g o
In accordance with the Local Government Corporate 2 22 2 26
(Administration) Regulations 19B, the Shire of
Broome is required to disclose in bands of $10,000 JiiireE e 2 < 23 ! o7
the number of employees entitled to an annual TOTAL 32 125 12 169
salary package of $100,000 or more.
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STATEMENT BY THE CHIEF EXECUTIVE OFFICER

SHIRE OF BROOME
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

Local Government Act 1995
Local Govarnmeni (Financisl Managemen) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Broome for the financial year ended

30 June 2019 is based on proper accounts and records to present fairly the financial position

of the Shire of Broome at 30 June 2019 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1885 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

Signed on the 58 dayof (tiedcl 2019

Chief Execulive Officer

S A MRl S w
Mame of Chief Executive Officer




STATEMENT OF COMPREHENSIVE INCOME

BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2019

2019 2019 2018
MOTE Actual Budget Actual
s $ 5

Revenue
Rates 22(a) 22,392 626 22 376 649 21,931,509
Operating grants, subsidies and confributions 2(a) 3,978,224 6,365 044 3,884,342
Fees and charges 2(a) 9,908,218 11,092,800 10,743,949
Interast aarnings 2(a) 1,476,449 1,121,872 1,304,843
Other revenuea 2(a) 1,621,900 1,259,156 088,583

38,377 417 42,216,421 38,853,236
Expenses
Employee costs (14,832,097) (16,731,079) (15,837,962)
Materials and contracts (13,223.815) (13,132,829) (9.300,554)
Utility charges (1,882,925) (2,002,962) (1.844,152)
Depreciation on non-current assets 11(c) (10,021,199) (9,667 ,682) (12,933,560)
Interest expenses 2(b) (92,802) (92,755) {118,981)
Insurance expenses (657, 408) (B57,174) (B30,726)
Other expenditure (2,613,860) (3,144,792) (2.700,647)

(43,324,108) (45,429,273) {43,166,582)

(3,946,689) (3,212,852) {4,313,348)
Mon-operating grants, subsidies and contributions 2(a) 12,577,669 13,782,824 7,023,005
Profit on asset disposals 11{a) T7.273 1.170 12,860
({Lass) on assat disposals 11{a) (21,881) (80,223) (308,998)

12,563,061 13,703,771 6,726,856
Net result for the period 8,616,372 10,490,918 2,413,510
Other comprehensive income
Marms that will not be recfassified subsequently to profit or loss
Changes in asset revaluation surplus 12 0 0 (20,829,964)
Total other comprehensive income for the period 1] [i] (20,829,964)
Total comprehensive income for the period 8,616,372 10,490,919 (18,416,454)

This statement is to be read in conjunclion with the accompanying notes.




STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2019

2019 2019 2018
HOTE Actual Budget Aclual
5 $ 5
Revenue 2(a)
Govemance 814,432 399,586 22,907
General purposa funding 24,703,828 23715381 24218955
Law, order, public safety 128,540 138,743 185 974
Heallh 197,486 180,781 208,293
Education and welfare 24,000 90,000 15,000
Housing 716,548 622,164 585,062
Community amanities 6,421,517 1.587, 727 7,164,053
Recreation and culiure 1,340,956 1,473,658 1,644,971
Transporl 1,682,022 2.641,520 1,448,213
Economic services 1,053,114 3,103,330 1,082 586
Other property and senvices 2,514,964 2,244,563 2,276,222
3977417 42216421 38853236
Expenses 2(b)
Governancs {2481,720) (2707,164) (2,002,679)
General purpose funding (404,058) (448 608) (207,300)
Law, arder, public safety {1.048,151) (1,015237) (1,401,211)
Health {T45,364) (7B8,573) (742,073)
Education and welfare (58T ,946) (737,232) (580,035)
Houging (860,897) {751,354) (742 808)
Community amanilies {8,162.850) (9,257,846) (8,483 658)
Recreation and culture (11,413,945) (12,232,552) (10,565.703)
Transpor (12,345,614) (10,851,832) (12,759,452)
Economic services {2,866,083) (4,264,158) (3,054,017)
Otthar property and services {2,323678) (2.283,793) (2,408,681)
(43.231,304) (45,336.518) (42,047.601)
Finance Costs 2(B)
Recreation and culture (91,836) (52,755) (116,981)
Econamic sarvices (966) 0 0
(52,802) (92,755) {118,981)
(3,946,688) (3,212,852) (4,313,346)
MWon-oparaling grants, subsidies and contributions 2{a} 12,577,680 13782824 7,023,908
Profit on disposal of assats 11{a) 7,273 1,170 12,860
{Loss) on disposal of assels 11{a) (21,881) (80,223) (3009,999)
12,563,061 13,703,771 6,726,856
Met result for the period 8,616,372 10,480,818 2,413,510
Other comprehensive income
Iterns that will not be reclassified subsequantly to profil or loss
Changes in assel revaluation surplus 12 0 0 (20,823,964)
Total other comprahensive income for the period 0 0 (20,829,964)

Total comprehensive income for the perlod

8,616,372 10,490,919 (18,416,454
This statement is to be read in conjunclion wilh the accompanying noles.
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STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 30 JUNE 2019

MOTE 2018 2018
$ $

CURRENT ASSETS
Cash and cash equivalents 3 42168411 45,133,347
Trade receivables 5 2,807,518 2,305,430
Inventories & 49,463 34,015
Other assets 7 350,640 149,285
TOTAL CURRENT ASSETS 45,377,032 47,622,077
NON-CURRENT ASSETS
Trade receivables 5 32159 17,430
Other financial assets ] 87,586 1]
Properly, plant and aguipment g 87,045,403 88,508,984
Infrastructure 10 204,728,403 278,788,414
TOTAL NON-CURRENT ASSETS 381,883,551 367,314,828
TOTAL ASSETS 427,270,583 414,936,905
CURRENT LIABILITIES
Trade and other payables 13 7,495,460 4,608,710
Borrowings 14(a) 739,456 619,827
Employee related provisions 15 1,955,626 2,214,148
TOTAL CURRENT LIABILITIES 10,190,542 7,440,683
NON-CURRENT LIABILITIES
Borrowings 14(a) 2,659,956 1.688.411
Employee related provisions 15 475,965 469,063
TOTAL NON-CURRENT LIABILITIES 3135921 2,168,474
TOTAL LIABILITIES 13,326,463 8,608,157
MET ASSETS 413,944,120 405,327,748
EQUITY
Retained surplus 127,524,101 116,134,519
Reserves - cash backed 4 35,273,696 38,046,806
Revaluation surplus 12 251,148,323 251,146,323
TOTAL EQUITY 413,944,120 405,327,748

This statement is to be read in conjunction with the accompanying notes.




STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2019

RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE SURFLUS BACKED SURPLUS EQUITY
$ 5 $ $
Balance as at 1 July 2017 120,385,478 31,382,437 271,976,287 423,744,202
Comprehensive income
Met result for the period 2413510 0 0 2,413,510
Other comprehensive income 12 0 1] (20,829,964) (20,829,564)
Total comprehensive income 2,413,510 0 (20,829,964) (18.416,454)
Transfers from/f{to) reserves (6,664, 469) 6,664, 469 0 0
Balance as at 30 June 2018 116,134,519 38,046,906 251,146,323 405,327,748
Comprehensive income
Met result for the period 8,616,372 1] 0 8,616,372
Total comprehensiva income 8,616,372 1] ] B 616,372
Transfers from/(to) reserves 2,773,210 (2,773,210) 0 0
Balance as at 30 June 2019 127,524,101 35,273,696 251,146,323 413,944,120

This statement is to be read in conjunction with the accompanying notes.




STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2019

2019 2019 2018
MOTE Actual Eudg_[et Actual
$ § $
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts
Rates 22,284 350 22,360,273 22,141,540
Operating grants, subsidies and contributions 2,299,855 6,345,984 2,872,489
Fees and charges 9,908,218 11,092,800 10,871,793
Interest received 1,476,449 1,121,872 1,304,843
Goods and services tax received 1,269,719 0 2,991,537
Other revenue 1,534,314 1,259,156 1,047 668
38,773,014 42,180,085 41,229,870
Payments
Employee costs (15,068,488) (16,678,338) (15424,327)
Materials and contracts (6,685,019)  (13,417,528) (8,523,582)
Utility charges {1,882,925) (2,002,962) (1,769,448)
Interest expenses {31,301} (92,755) (119,839)
Insurance paid (857 ,408) (657,174) (630,726)
Goods and services tax paid (3,843,577) 0 (3,088,829)
Other expenditure (2,613,860) (3,144,792) (2,700,647)
(30,882,578)  (35,993,549) (32,267,399)
Met cash provided by (used in)
operating activities 16 7,890,436 6,186,536 8,962,471
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment (2,199,719) (4,265,801) (3,178,4986)
Payments for construction of infrastructure (22,385,310)  (23,669,561) (5,067.817)
Mon-operating grants,
subsidies and contributions 12,577,669 13,782,824 7,023,995
Proceeds from sale of property, plant & equipment 72,814 238,000 379,552
MNet cash provided by (used in)
investment activities (11,834,546)  (13,914,538) (842,766)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (619,8286) (619,827) (592,742)
Proceeds from new bormowings 1,700,000 1,700,000 1]
MNet cash provided by (used In)
financing activities 1,080,174 1,080,173 (592,742)
Net increase (decrease) in cash held (2,963,936) (6,647,829} 7,526,963
Cash at beginning of year 45,133,347 38,593,284 37,608,384
Cash and cash equivalents
at the end of the year 16 42,169,411 iﬂ-ﬁﬂiﬁ 45,133,347

This statement is to be read in conjunction with the accompanying notes.




RATE SETTING STATEMENT

FOR THE YEAR ENDED 30 JUNE 2019

2018 2018 2018
NOTE Actual Budget Actual
] $ $
OPERATING ACTIVITIES
Net current assets at start of financial year - surplusideficit) 23 (b) 4,345,500 3,763,179 3,608,464

4,346,500 3,763,179 3,606,464

Revenue from operating activities (excluding rates)

Govemance B14.432 398,596 22,907
General purpose funding 2,311,202 1,338,712 2,287 448
Law, order, public safety 128,540 138,743 186,974
Health 187 486 189,761 208,293
Education and welfare 24,000 90,000 18,770
Housing 716,548 622,164 545,082
Communily amenites 6,421,517 7,598,727 7,164,053
Recreation and culture 1,340,966 1,473,656 1,644,971
Transpaort 1,682,022 2,641,520 1,448,213
Economic senvices 1,033,114 3,103,330 1,082,865
Other property and services 2,522,237 2,244,733 2,984,033

16,992,064 10,840,942 16,934 587
Expenditure from operating activities

Govemance (2.481,720) (2,707,164) (2,0085,502)
General purpose funding (404,058) {446,698) (307,300)
Law, order, public safety {1,055,518) (1,022,337) {1,410,163)
Health (745,364) (788,573) (T45,194)
Education and welfare (587,946) (737,232) (580,033)
Housing (B60,887) (751,394) (T42,808)
Community amenities (8,173,818)  (9,276,019)  (B,483,658)
Recrealion and culture (11,505,781)  (12,329.,557)  (10,684,684)
Transport (12345614)  (10,851,832) (12,759,452)
Economic senvices (2,857,0449) (4.264,199) (3,054,017)
Other property and services (2,328,225) (2,334,493) (2,703,764)
(43,345,987)  (45.509.496)  (432.476,581)
Nan-cash amounts excluded from operaling activities 23(a) 9,840,185 9,746,735 13,450,498
Amount attributable to operating activities (12,167,238)  (12,158,640) (9,485,032)
INVESTING ACTIVITIES
Man-operating grants, subsidies and contributions 12,577,669 13,782,824 7,023,995
Proceeds from disposal of assats 11(a) 72,814 238,000 379,552
Purchase of property, plant and equipment 9(a) (2,199,719) (4,265,801) (3,178,.496)
Purchase and construction of infrastructure 10(a) (22,385,3100  (23.669.561) {5,067,817)
Amount attributable to investing activities (11,934,548)  (13.,914,538) (842,766)
FINANCING ACTIVITIES
Repaymenl of borrowings 14{b) (619,826) {619,827) (592,742)
Proceeds from borrowings 14{c) 1,700,000 1,700,000 o
Transfers to reserves (restricted assets) 4 (7,113,415 (4,289,032)  (8.974.332)
Translers from resenes (restricted assels) 4 9,886,625 6,805,388 2,309,863
Amount attributable to financing activities 3,853,384 3,696,520 (7.257.211)
Surplusl{deficit) before imposition of general rates (20,248,400)  (22,376,649)  (17.,585,009)
Total amount raised from general rates 22 22,392 526 22,376,649 21,931,509
Surplusfideficit) after imposition of general rates Z3(b) 2,144,226 1] 4,346,500

This statemant is (o be read in conjunciion with the accompanying notes.



NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

1. BASIS OF PREPARATION

The financial report comprises general purpose financial
statemenis which have been prepared in accordance with
Australian Accounting Standards (as they apply to local
governments and not-for-profit entities) and Interpretations

of the Australian Accounting Standards Board, and the Local
Govemmant Act 1995 and accompanying regulations.

The Local Govarmmean! (Financial Managemaent) Regilations

1986 take precedence over Australian Accounling Standards.

Regulation 16 prohibits a local government from recognising
as assets Crown land thal is a public thoreughfare, such as
land under roads, and land not owned by but under the
cantrol or managemant of the local government, uniass it is a
golf course, showground, racecourse or recreational facility

of State or regional significance. Consequently, some assets.

including land under roads acquired on or after 1 July 2008,
have not been recegnised in this financial report. This is not
in accordance with the requirements of AASE 1057 Lang
Uinder Roads paragraph 15 and AASE 118 Froperty, Plant
and Equnipmant paragraph 7

Accounting palicias which have been adopted in the
preparation of this financial report have been consistently
applied unless stated otherwise. Except for cash Mlow and
rate selting information, the reporl has been prepared on
the accrual basis and is based on historical costs, modifled,
where applicable, by the measurement al fair value of
selected non-current assets, financial assets and liabilithas.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report In conformity with
Auiztralian Accounting Slandards requires management to
make judgements, estimates and assumptions that effect the
application of policies and reported amounts of assets and
liabilities, income and expenses.

The estimates and associated assumplions are based on
historical experience and varous other factors that are
believed to be reasonable under the circumstances; the
results of which form the basis of making the judgements
about carrying values of assels and liabilities thal are not
readily apparent from other sources. Actual results may differ
from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds throwgh which the Shire controls resources to camy
on its functions have been included in the financial staternants
farming part of this financial report.

In the process of reporting on the local govermnment as a single
unit, all ransactions and balances babween thosa funds (for
example, loans and transfers between funds) have been
eliminated.

All monies held in the Trust Fund are excluded from the
financial stalements. A separate statement of those monies
appears at Mole 25 1o these financial statements.




NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

2. REVENUE AND EXPENSES
{a) Revenue
Grant Revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Stalement of
Comprehensive Income:

2019 2019 2018
Actual Budget Actual

§ ] $
Operating grants, subsidies and contributions
Govemance 231,880 340,000 8,186
General purpose funding 1,803,512 900,904 1.837.256
Health 0 2,000 2198
Edueation and welfare 24,000 80,000 15,000
Community amenities 66,671 10,000 5,000
Recreation and culture 112,640 213,530 372,598
Transport 1,512,818 2,501,380 1.287 445
Economic services 50,000 2,221,360 167 356
Other property and services 76,803 86,770 159,302

3,978,224 6,365,944 3,884,342

Non-operating grants, subsidies and contributions
Law, ander, public safaty a 1,200,000 o
Community amenities 200,000 a 255,000
Recreation and culture 5,229,228 8,084,638 184,933
Transpornt 2,937 562 1,868,192 1,488,892
Economic services 4,118,408 2,629,994 4,950,000
Other property and services 92,470 0 125,170

12,677,669 13,782,824 7.023,995
Total grants, subsidies and contributions 16,555,893 20,148,768 10,908,337
SIGNIFICANT ACCOUNTING POLICIES
Grants, donations and ather contributions Grants, donations and ather contributions (Continuad)
Grants, donations and other contnbulions arg a particular period, and (hose conditions were updischarged
recognised as ravenuas when the local governmant as at the reporling date, the nature of and amounts pertainng

obtains control aver the assets compnsing the contributions. o those undischarged conditions are disclosed in MNote 21.
That note also discloses the amount of contributions

Where contribulions recognised ag revenues during the racognised as revenues in a prévious reporting period which

reporting period were oblained on the condition that they were ablained in rezpect of the local govemment's

be expended in 2 particular mannar or used over operalians for the current reporting period.




NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

2. REVENUE AND EXPENSES (Continued)

{a) Revenue (Continued)

{b)

Other revenue
Reimbursements and recoveries
Other

Fees and Charges
General purpose funding
Law, order, public safaty
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

There were no changes during the year to the amount of the
fees or charges detailed in the anginal budgat.

Interest earmings

Reserve accounts inferest

Rates instalment and panally interest (refer Mote 22(c))
Other interest eamings

Expenses

Auditors remuneration
- Audit of the Annual Financial Report
= Other services

Interest expenses (finance costs)
Bomowings (refar Mote 14(b))

2018 2018 2018
Actual Budget Actual
$ § $
1,604,115 1,238,856 840,674
17,785 20,500 47,918
1,621,900 1,259,156 988,593
91,370 o 72,683
77,234 80,500 159,633
194,480 102,948 203,114
0 187,761 0
716,548 620,814 582,673
5,825,122 7,180,095 6,715,587
1,115,895 1,159,666 1,168,588
3,564 25,000 25,603
810,772 745,886 769,708
973,163 80,130 1,045,840
9,908,218 11,092,800 10,743,249
051,628 BB5,860 783,428
315,428 280,000 283,215
209,383 156,012 238,200
1,476,449 1,121,872 1,304,843
2018 2049 2018
Actual Budget Actual
$ 5 $
59,000 30,000 28,102
3,700 21,500 5,768
£2,700 51.500 3387
92,802 92,755 118,981
92,802 82,755 118,981



NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

3, CASH AND CASH EQUIVALENTS NOTE 2019 2018
5 $
Cash at bank and on hand 42,169,411 45 133,347
42,169,411 45,133,347
Comprises:
= Unresftricted cash and cagh equivalents 6,135,600 7.086,441
- Restricted cash and cash equivalents 36,033,811 38,046,908
42,169,411 45,133,347

The following restrictions have been imposed by
regulations or other extemnally imposed requirements:

Reserve accounts
Resarves cash backed - Leave Resarve E) 1,051,077 1,582,185
Reserves cash backed - Restrictad Cash 4 712,179 5,045,885
Reserves cash backed - Community Sponsorship 4 61,744 84,4439
Reserves cash backed - EDL Sponsorship 4 145,188 182,370
Reserves cash backed - Road Reserve 4 2,061,646 2,764,519
Resarves cash backed - Public Art Reserve 4 167.571 162,747
Resaerves cash backed - Carpark Reserve 4 533,885 485,090
Reserves cash backed - Foolpath Raserve 4 2,179,884 2,338,141
Reserves cash backed - BRAC (Leisure Centre)
Reserve 4 93,488 54,376
Resarves cash backed - Public Open Space 4 3,385,685 2,300,553
Resarvas cash backed - Drainage reserve 4 1,693,989 1,839,820
Reserves cash backed - Plant 4 2,026,247 1,669,839
Reserves cash backed - Buildings 4 2,647,091 3,451,747
Reserves cash backed - Refuse Site Reserve 4 3,259,028 3,377,488
Reserves cash backed - Regional Resource
Recovery Park Reserve 4 14,243,536 12,180,279
Reserves cash backed - IT & Equipment 4 518,998 432,473
Reserves cash backed - Kimberley Zone 4 487,459 184,845
35,273,696 38,046,206
Other restricted cash and cash equivalents
Bonds and deposits held 2% 760,115 0
Total restricted cash and cash equivalents 36,033,811 38,046,906
SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents Cash and cash equivalents (Continued)
Cash and cash equivalents include cash on hand, cash at bank, and which are subject Io an insignificant risk of
deposits available on demand with banks and other short term changes in value and bank overdrafis. Bank overdrafis
highly liguid investments with original maturities of three months are reported as short term borrowings in current

or legs that are readily convertible to known amounts of cash liabilities in the siatemeant of financial position.
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NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

5. TRADE RECEIVABLES 2019 2018
$ $
Current
Rates receivable 917,077 794,223
Sundry raceivablas 883,293 903,729
GST receivable 480,250 292,871
Other current receivables 735618 445,231
Allowance for impairment - rates {135,982) (106,676)
Allowanca for impalrment - sundry deblors (82,728) (23,948}
2,807 518 2,305,430
Men-current
Pensionar's rates and ESL deferred 32,159 17,430
32,159 17,430

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts dua from
ratepayers for unpaid rates and service charges and
other amounts due from third parties for goods sold and
sarvices parformed in the ordinary course of business.

Trade recelvables are recognised at original involca
amount less any allowances for uncollectible amaounts
{i.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
settlement within 30 days.

Impairment and risk exposure

Infarmation about the impairment of trade receivablas
and their exposure fo credit risk and interest rate risk
can be found in Mote 24.

Previous accounting policy: Impairment of trade
receivables

In the prior year, the impairment of trade receivables was
assessed based on the incurred loss model. Individual
receivables which were known to be uncollectible were
written off by reducing the carrying amount directly. The

other receivables were assessed collectively to determine

whether there was objeclive evidence that an impairment
had been incurred but not yet identified. For these
receivables the estimated impairment losses were
recognised in a separate provision for impairment.

Classification and subsequent measurameant
Receivables expected to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other recaivables are classified as
non-current assets.

Trade raceivables are held with the objective to collect
the contractual cashilows and therefore measuras tham
subsequently at amortised cost using the effective
interest rate method.

Due to the short term nature of current receivables, their
camying amount is considered o be the same as their
fair valua. Nan-current receivables are indexed to
inflation, any differance between the face valua and fair
valus is considered immatarial.



NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

6. INVENTORIES 2019 2018
$ $
Currant
Fuel and materials 42,118 28,554
BRAC Stock 7,345 5,461
49,463 34,015

The following movements in inventories occurred during the year:

Carrying amount at 1 July 34,015 36,645
Inventories expensed during the year o (2,630)
Additions to inventory 15,448 1]
Carrying amount at 30 June 49,463 34,015

SIGNIFICANT ACCOUNTING POLICIES

Genaral

Inventaries are measured at the lower of cost and net
realisable value.

Met realisable value is the estimated selling price in the
ordinary course of buginess less the estimated costs of
completion and the estimated costs necessary (o make
the sale,




NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

7. OTHER ASSETS

2019 2018
$ H
Other current assats
Bonds and deposits held by others 47,158 48,878
Prepayments 303,481 100,307
350,840 149,285

SIGHIFICANT ACCOUNTING POLICIES

Other current assets

Other non-financial assets include prepayments which
represent payments in advance of receipt of goods or
services or that part of expenditure made in one
accounting period covering a term extending beyond
that period.




NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

B, OTHER FINANCIAL ASSETS 2018 2018
5 5
Hon-current assels
Other financial assets 57,586 0
87.588 1]
Financial assets at falr value through profit and loss
- Uinlisted equity investments
Financial assats at fair value through profit and loss - LG Howsing Trust 87,585
67,588 [}

SIGNIFICANT ACCOUNTING POLICIES

Other financlal assets at amortised cost

The Shire classifies Gnancial assels al amortised cost i both of the

fallowing criteria ang met:

= the assel is hidd within a busingss model whose objective is to collect
the contracheal cashilvws, and

= the contractusl terms give rise to cash flows that are solaly payments
of principal and interast_

Financlal assats at falr value through profit and loss
Thia Shire classifies the: following financial asse1s al fair valug through profit
el logs:
- dabl invesiments which do nol gualify for measurament at alther
amortised cost or fair value through other comprehansive ncome.
- aquity invesiments which tha Shira has not elacted o recognisa
fair value gains and losses through other comprehenshe mcoms,

Impairment and risk
Information regarding impairmant and exposura to risk can be found at
Hote 24,

SIGHIFICANT ACCOUNTING POLICIES (Continued)

Previous accounting policy: available for sale financial assots
Available-for-sale financlal assats wera non-derivative inancial asssis
Ihat were elther not suitable 1o be dassifisd as other calegories of
financial assets due lo their nabure, or they ane designaled as such by
managament. Thay comprisa investments in the equity of ather aniitias
whara there s naither a fioad maturity nor fixed o determinable

paymenis.

Pravious accounting policy: Loans and receivables

Non-derivative financial assets with fixed or determinable payments that
were nol quoted in an aclive market and are solely payments of principal
and interest ware classified as loans and receivables and are subsequenth
maasurad at amortised cosl, using ihe effeclive inleres! rate mathoed,

Reber to Mole 26 for explanalions regarding the changa in accounting policy
and reclassification of available for sale financial assels to financial assels
at fair value through profil and koss.
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NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE]

SIGHIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assels within either plant and equipment or
infrastructure, is carmed 8l eost or fair valua as indicated less,
wherne applicable, any accumulated depreciation and impairment
losses.

Initlal recognition and measurement betwean

mandatory revaluation dates

All assels are initially recagnised at cost where the fair vakee of the
assat at date of acquisition is equal to or above 55,000 All assels
are subsequently revalued in accordanca with the mandatory
maasurernent framework,

In relation o this initial measurement, cost i determined as the fair
value of the 2sse1s given a3 consideration plus costs incidenial to
the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of
acquisiticn, The cost of non-current assats constructed by the
Shire includas the cost of all materials used in construction, direct
labour on the project and an appropriate proportion of variable and
fixed ovarheads.

Individual assais acquired between inilial recognition and the next
revaluation of the assel class in accordance with the mandatory
measurerment framework, are recognised at cost and disclosed as
being at fair value as management believes cost approximates
fair value. They are subject to subsequent revaluation at the

nexdt annhversary date in accordance with the mandatory
measurement framework.

Revaluation

Tha fair value of fixed assels is determined al beast every three
years and no mere than five years in accordance with the
regulatory framework. Al the end of each period the valuation is
raviewed and where appropriste the fair valus is updaled to reflact
currant market conditions. This process is congidered o be in
accordanca with Local Governmend (Financial Management)
Raguialion 174 (2] which requires property. plant and equipnént
o be showmn al fair vabus,

Increases in the carrying amount arising on revaluation of assels
are crediled to 2 revaluation surphus in equity. Decreases thal offset
prévipus increasas of the same class of asset are recognised
against revaluation surplus directly in equity, All other decreases
are recognised in profit or koss.

AUSTRALIAN ACCOUNTING STANDARDS - INCONSISTENCY
Land under contral

In aceardance with Local Govemmen! (Financizl Managemen()
Regulaiion 1§{a)i), tha Shire was required {o include as an asset
{by 30 June 2013), Crown Land operated by the local govermment
&% a golf course, showground, racecourse of olher sporting of
recreational facility of State or Regional significance,

Upon initial recegnition, these assets were recorded at cost in
accordance with AASE 116. They were then classified as Land
and revalued along with other land in accordance with the other
policias deatailad in this Mabe.

Land under roads
in Westemn Australia, all land under roads Is Crown Land, the
rasponsibility for managing which, is vested in tha local government.

Effective as at 1 July 2008, Council elecied nol to recognise any
valua for land under roads acquired on or before 30 June 2008.
This accords with the treatment available in Ausiralian Accaunting
Standard AASE 1051 Land Uncer Roads and the fact Local
Gaovammant {Francal Management] Reguiation 16(ali) prohibits
local govemments from recognising such land as an asset.

In respact of land under reads acquired on or aflar 1 July 2008, as
detailed above, Local Govemment (Financial Manapement)
Reguiation 16{a}i prohibits lacal governmeants from recognising
such land as an assel.

Vihils! such treatment is inconsistant with the requirements of
AASE 1051, Local Govevaman! (Financial Management)

Raguiation 4{2) provides, in the event of such an inconsistency,

the: Local Govemnment (Financial Mansgemen) Regwatons prevail.

Conseguently, any land under roads acquired on or afier 1 July
2008 is not included as an asset of the Shire.
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NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

11. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(e} Depreciation 2019 2019 2018
Actual Budgel Actual
H § §
Buildings - non-specialised 1,757,756 1,733,108 1,733,104
Furmiture and equipment 308,224 157,140 157,138
Plant and egupment 1,508,899 1441134 1,457,811
Roads IA1646T 42110 6,588,708
Footpaths, Carparks & Bridges 850,958 0 1012540
Drainaga 683,552 642,590 1123188
Recreation Areas 1,410,558 1,114,558 168,260
Infrastructure Others T3 328,023 580,808
10,021,198 9,857,682 12,933,560
SIGMIFICANT ACCOUNTING POLICIES
Deprociation Depreciation (Continuwed)

When an itern of praparty, plant and equipment s
revaiuad, any accunmulated depreciation at the date of
thi revaluation is reated in one of the following ways:
{a) The gross carrying amount & adjusted in & manner
that is consistent wilh the revaluation of the camying
amount of the assel. For exampla, the gross carmying

The depreciabbs amoun of all fxed assets nclieding buildings
but excheding freshold land and vested land, ane deprecaatad
on & strasghi-ine basis over the individual asset's usaful Ee
from the bme the asset is held ready lor use. Leasehald
improwements ane depreciated ovar the shartar of aither tha
unexpirad peried of the lease or tha estimated uselul life of

the improvements.

The assets residual values and uselul Innes are reviewed, and
adjusted if appropriate, &l the end of each reporing pencd.

An assel’s carmying amount i wrilten doan immediately o ks
racoverabiie amount if the asset's carrying amount 15 gréater

amount may ba restated by reference o obeervable
mearket dasta oF i may be restaled proporticnatedy bo the
change in the camying amount. The accumulated
depreciation at the date of the revaluation s adjusbed
to equal the diference between the gross canmying
amaount and ihe carrying armount of the asset after
taking inlo account accumulated impainrment losses, o

(b} Eliminated againsl the gross carmying amaunt of the
assel and the nal amount restatad 1o the revalued
amaunt of the assal.

than il esimaled recoverable amount,

Galns and logses on disposals ane determined by
companng proceeds with the camying amaount. Thesa
gains and lossas are included in the statement of
comprehensive incoms in the period inwhich they arise.

Depreciation rates
Typical eslimated useful bvas for the ddfarent assel classes
for the cumant and prior years ang included in the table below

Dopreciation rates Estimatad Annual
Major depreciation periods used for each claas of depreciable asset are. Useful Life Dep'n Rate
Yahicles (High Lise 1 year replacemant program) 4 years 25,00%

Rida on Mowars 5 years 20,00%

Cars & Light Vehicles (2 1o 3 replacarment programp 6,67 years 15.00%
Trucks Small 2-5 ionne G667 yaars 15.00%
Trcks Medium 6§12 onne @years 12.50%
Trucks Heavy =12 tonne & Medium Plant 10 years 10.00%
Plam Heavy, Graders, Scrapars, Dozers. afc 12 years B.33%
Plant Portable (regular use) 5 years 20.00%
Plant Other (low uze andior long life) 16 years §.25%
Computer Equipment (hardeane/sofbware) 4 years 25.00%
Fumibute & Equipment 10 yaars 10.00%
Building Plant & Alr Condilicning 15 years B5.6T%
Buildings 40 years 2.50%
Buildings - Long Lite Structures infrastructure Fived: 50 yaars 2.00%
Formation & Earthworks (roads, resenves, landfill) 100 years 1.00%
Pavamen! (rosds, ear parks, reserves, landhll) 40 years 2.50%
Seals Asphalt 25 Years 4.00%
Seals Biduman 15 Years. B.ETY%
Road Plant & Bus Shelters 20 years 5.00%
Bridges B0 years 1.25%
Dranaga lacililies 60 years LET%
Foctpalhs, Dual Use Paths 50 years 2.00%
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NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

13. TRADE AND OTHER PAYABLES 2019 2018
] $

Current
Sundry creditors 5,101,744 2,705,671
Ratas paid in advance 307,254 245,753
Accrued salaries and wages 473,218 444,752
ATO liabilities 1] 13,238
Bonds and customer deposits 760,115 158,401
Accrued and other liabilities 853,129 1,037,894

7,495,460 4,606,710

SIGNIFICANT ACCOUNTING POLICIES

Trade and other payables

Trade and other payables represent liabilities for goods
and services provided to the Shire prior to the end of the
financial year that are unpaid and arise when the Shire
becomes cbliged to make future payments in respect

of the purchase of thesa goods and services. The amounts
are unsecured, are recognised as a current liability and are
normally paid within 30 days of recognition,




“wrarii e Eaius dg pEuEua bk dpiaitidle LB S Y

" LT T [SHETEIT o PR ]

] rdisulg
nipng whreg
GLOE SUNCFOC GLOT Sunr 8 BLOT SUNFEC BIOT 13

NOTES TO AND FORMING PART OF THE

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

AR Aldi ieundy
LIFFFE HEY L¥M R usmard TR
BT WT UYMW EEL T RS R ) AR TN
wal'ed L] OIvAA  LEL MO TRAO R RGOl X RS v
BT O TR
1) ALY
iz fnr o] uspANILL]  sagun
[ b ]
[y

smer svescs
FEFENT ST UL
LZEEIR FEFELL WA}
¥ i
[T [TT] abomasieg el
SONLMOLHE OB MO NOLLYWHOIN] 'FL




NOTES TO AND FORMING PART OF THE

14, INFORMATION ON EORROWINGS (Continued)

{e) Mew Bommowings - 201818

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

Amocunt Borrowed Amoumt [Used) Total Actusl
Loan Term Ininrest 2019 019 2018 2018 Interest &  Balance
Instilutlon  Type Yoars Rate Actual Budgel felual Bidget  Charges  Unspent
Particulars/Purpose % 5 [ 5 [ 5 [
Chinatown Revitalisalion Project WATC  Fived-Term 10 1.88%  1,7000000  1,7000000 1,700.000 1,700,000 L] [']
1,700,000 1,700,000 1,700,000 1,700,000 65 ]
w1 2018
[d) Undrawn Borrowing Facliities $ 5
Credit Standby Arrangements
Bank cverdraft Emit TOD,000 00,000
Bank cvardrafl al balance date ] L]
Gl caurd limit 25,000 5,000
Cradil £ad balanca at balances dato {6,854) 1]
Tolal amount of oredit unused Ti8,142 725,000
Loan faciiities
Loan taciliges - curmant TIHASE 619827
Loan facilifes - non-curnent 2,050,858 1,608,411
Total facilities In use ot balance daty T ageaAlz 231628
SIGMIFICANT ACCOUNTING POLICIES
Financial Habilities Bomowing costs

Financial Eabilties are recognized al fair value when the Shie becomes
a party to Ihe contractual provisions i the instament.

Hon-dervative firancial babhilies (sxcheding inancial guarariesi) s
subsequengy messwed l amertised cost Gaens o losses are
recophised in proft of leas.

Firancial iabdties are derscognised whare the related obligations are
dischasged. canceled o expived, T S¥ferancs betwesn tha canmyng
il il the fi | bbbty guting d or B 1o ardther
party and (e faif walue of tha comideralion paid. including the iranséar
of non-cash assals or kabiles assumed, is recogresed in profil or loss.

Berrowang cosls sre necognised as an expands whisn incumed ot
wihers they are deactly attributable io the acquisition, constnuction of
production of a qualifying assel Vihare this is the casa. Ihey ore
captaksed as part of fhe cost of 1he parSulsr Asset unll Sush b
a3 tha assel iz subsianbally ready for its intended use or sale.

Risk
Infonmation regarding exposune 1 risk can be found al Nole 24,
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FOR THE YEAR ENDED 30 JUNE 2019

15. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Opaning balance at 1 July 2018
Current provisions
Meon-current provisions

Additional provision
Amounts used
Balance at 30 June 2019

Comprises
Current
Mon-current

Amounis are expected to be settled on the following basis:

Less than 12 months after the reporting date:
More than 12 months from reporting date

Provision for Provision for

Annual Long Service
Leave Leave Total
$ L3 5
1,355,813 858,333 2,214,146
0 460,063 469,063
1355813  1,327.306 2,583,200
0 158,931 158,031
{410,549) 0 {410,5489)
45,264 1486327 2431.591
B45.264 1,010,362 1,955,626
0 475,965 475,965
045,264  1,486327 2431,59
2019 2018
$ ]
1,380,514 1,081,024
1,051,077 1,582,185
243,501 2683208

Timirng of the payment of current leave Babilities is difficult to determing as it is dependent on fulure decisions of employees.
Expected sattlement limings are based on informalion obtained from employees and historical leave trends and assumes no

events will occur b impact on these historical trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Short-term employee benefits

Provision is made for the Shire's abligations for shorl-tarm
employee benefits. Short-tarm employee benafils are
benedils (olher than lermination benefits) that are expecled
o be settied wholly before 12 months after the end of the
annual reporting period in which the employess render the
related service, including wages. salaries and sick leave.
Shart-term employes benefits are measuned al the
(undiscounted) amounis expected 1o be paid when the
oblgation is sellled,

The Shire's obligalions for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statemeant
of financial position.

Other long-term employee benefits

The Shire's obligations for emplovees’ annual leave and long
service leave enfillements are recognised as provisions

in the statement of financial position.

Long-term employes benefits are measured at the presant
value of the expecled future payments o be made lo
employees. Expected fulure payments incorporate
anticipaled future wage and salary levels, durations of
servica and employes departures and are discounted at

Other long-term employes benefits (Continuod)

rates determinad by reference to market yields al the end
of the reporting pericd on govermnmeant bonds that have
maturity dates that appraximate the terms of the obligations.
Any remeasurements for changes in assumpliens of
obBgations for other long-term employes banafits ane
recognised in profit or loss in the periods in which the
changes oocur,

The Shire's obligations lor long-term employea benafils ara
presaniad as non-cumant provisions in its statement of
financial position, except where the Shire does not have an
unconditional right to defer setilement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as cument provisions,

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obligation. as a result of past avents,
fior wehich il is probable that an outflow of economic benefils
will result and that oulflow can be reliably measured.

Prowvisions are measured using the best estimate of the
amounts required 1o setile the obligation al the end of the
reporing period.
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16. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2019 2019 2018
Actual Budget Actual
$ § $
Cash and cash equivalents 42,169,411 32,945,455 45,133,347
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Met result 8,616,372 10,490,919 2413510
Mon-cash flows in MNet result:
Depreciation 10,021,199 9,667 682 12,833,560
(Profit)floss on sale of assal 14,608 79,053 207,139
Recognition of units in LG Housing Trust (87,586) 0 0
Changes in assets and liabilities:
(Increase)/decrease in receivables (516,817) (36,338) (712,146)
(Increase)/decrease in other assets (201,355) 0 (10,049)
(Increase)/decrease in inventories (15,448) 0 2,630
Increasef{decrease) in payables 2,888,750 (265,066) 852,648
Increase/(decrease) in provisions (251,618) 33,108 209,174
Grants contributions for
the development of assets (12,577,669) (13,782.824) (7,023,995)
Net cash from operating activities 7,890,436 6,186,536 8,962 471
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17. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2019 2018
$ 5

Governance 632,650 387,216
General purpose funding 9,046,506 12,837,305
Law, order, public safety 484,314 536,302
Health 9,747 10,966
Housing 3,665,222 3,687.477
Community amenilies 55,759,713 53,302,616
Recreation and culture 48,028,679 43,652,690
Transport 249,561,564 237,068,421
Economic services 6,684,086 7,294,156
Other property and services 39,788,362 38,284,810
Unallocated 13,609,740 17,895,146

427,270,583 414,936,905
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18. CONTINGENT LIABILITIES
The Shire is currently negotiating with Downer EDI Works (Downer} in relation to a number
of variatons for the Chinatown Revitalisation Project amounting to $322,000. The Shire
offered a full and final settlement of $8,090,000, whereas Downer are willing to accept
$8,422,000.

Subsequent to 30 June 2019 but before the issue of this financial report, the negotiation
remained on-going and the outcome of the matter cannot be estimated reliably. Additional
expenses are estimated to be $300,000 to $400,000 if the matter is escalated to
arbitration.
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19. CAPITAL AND LEASING COMMITMENTS

(a) Capital Expenditure Commitments
Contracted for:

- capital expenditure projects
- plant & equipment purchases

Payable:
- not later than one year

(b) Operating Lease Commitments

Mon-cancellable operating leases contracted for but

not capitalised in the accounts.

Payable:
- not later than one year

SIGNIFICANT ACCOUNTING POLICIES
Leases

Leases of fixed assets where substantially all the
risks and benefits incidental to the ownership of
the asset, but not legal ownership, are transferred
to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset
and a2 liability at the lower of the fair value of the
leased property or the present value of the
minimum lease payments, including any
guaranteed residual values. Lease payments

are allocated betwaen the reduction of the lease
liability and the lease interest expense for the
period.

2019 2018
$ $
87,432 2,017,266
332 641 0
420,073 2,017,266
420,073 2,017,266
2019 2018
$ $
384,181 298,261
384,181 298,261

Leases (Continued)

Leased assets are depreciated on a straight
line basis over the shorter of their estimated
usaful lives or the lease term.

Lease payments for operating leases, where
substantially all the risks and benefits remain
with the lessor, are charged as expenses ona
straight line basis over the lease term.

Lease incentives under operating leases are
recognised as a liability and amortised on a
straight line basis over the life of the lease term,
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20. RELATED PARTY TRANSACTIONS

Electad Members Remuneration

2019 2019 2018

The following fees, expenses and allowances were Actual Budget Actual
paid to council members and/or the President. $ 5 $
Meeting Feeas 156,817 161,130 161,455
President's allowance 47,045 47,045 47,045
Deputy Prasident's allowance 11,761 11,761 11,761
Travelling expenses 46,407 53,450 48210
Telecommunications allowance 30,625 31,500 31,500

292 655 304,886 300,971

Key Management Personnel (KMP) Compensation Disclosure

2019 2018
The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: ] $
Short-term employee benefits 790,300 T44,067
Post-employment benefits 80,181 94,851
Other long-term benefits 11,184 9,900
881,665 848,818

Short-term employes benefils
These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's superannualion
contributions made during the year.

Other long-term banafils
These amounts represent long service benefits accruing during the year.

Termination benafits
These amounts represent tarmination benefits paid to KMP (Note: may or may not ba

applicable in any given year).
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20. RELATED PARTY TRANSACTIONS (Continued)
Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available fo other parties, unless otherwise stated.

Mo outstanding balances or provisicns for doubtful debts or guaranties exist in relation to related parties at year end.

2019 2018
The following transactions occumed with related parties: Actual Actual
5 5
Sale of goods and services 151,889 285,708
Purchase of goods and services 321,803 80,696

Related Parties
The Shire's main related parties are as follows:

i. Key management personnal
Any person(s) having authority and responsibility for planning, directing and controlling the acivities
of the entity, directly or indirectly, including any elected member, are considered key management
personnel.

if. Other Relaled Parties
The associate person of KMP was employed by the Shire under normal employement terms
and conditions.

iii, Entities subjfect to significant influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.




NOTES TO AND FORMING PART OF THE
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

21. CONDITIONS OVER GRANTSICONTRIBUTIONS

Opening Closing Closing
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22. RATING INFORMATION (Continued)

(¢) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Data Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Single full payment 23 Aug 2018 0.00 0.00% 11.00%
First instalment 23 Aug 2018 7.00 £.50% 11.00%
Second instalment 10 Jan 2019 7.00 5.50% 11.00%
First instalment 23 Aug 2018 7.00 5.50% 11.00%
Second instalment 25 Oct 2018 7.00 5.50% 11.00%
Third instalment 10 Jan 2019 7.00 5.50% 11.00%
Fouth instalment 14 Mar 2019 7.00 5.50% 11.00%
2019 2019 2018
Actual Budget Actual
$ ] 3
Interest on unpaid rates 183,904 150,000 150,320
Interest on instalment plan 131,534 130,000 132,895
Charges on instalment plan 58,540 42,000 40,978
Paymant arrangement fee 32,830 38,600 7,505

406,808 360,500 331,698
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23. RATE SETTING STATEMENT INFORMATION

2018/189
2018119 Budgat 201819
{30 June 2019 (30 June 2019 (1 July 2018
Carried Carried Brought
Note Forvard) Forward) Forward)
5 $ H]
{a} Non-cash amounts excluded from operating activities
The fellowing nen-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Managament Regulation 32,
Adjustments to operating activities
Lass: Prafil on asset disposals 11(a) (¥,273) (1,170} (12,860)
Less: Movemant in liabilifies associated with restricted cash {100,208) 0 1]
Less: Mon-cash gain on recognition of financial assets
at fair value through profit or loss (87,586) 0 o
Movement in pensioner deferred rates (non-curment) (14,7249) [i] (368)
Movement in employee benefit provisions (non-curment) 6,802 0 220,168
Add: Loss on disposal of assets 11(a) 21,881 80,223 308,589
Add: Depreciation on assets 11(c) 10,021,199 8,667,682 12,933,560
MNon cash amounts excludad from operating activities 8,840,185 o, 746,735 13,450,488
(b) Surplusideficit) after imposition of general rates
The following current assets and liabilities have been excluded
from the net cument assets used in the Rate Setting Statement
in accordance with Financial Managemen! Regulation 32 to
agree o the surplusf{deficit) after imposition of general rates.
Adjustments to net current assets as per balance sheet
Less: Reserves - restricled cash 3 (35,273,806) (30,490558)  (38,0485.908)
Less: Bonds and deposils held by athers {100,209) 0 0
Add: Borrowings 14{a) 739,456 835,202 619,827
Add: Liability not expected to be paid within 12 months 1,592,185 1,392,788 1,592,185
Total adjustments to net current assets as per balance sheet (33,042,264) (28,271,568)  (35,834,884)
Met current assets used in the Rate Setting Statement
Total current assets 45,377,032 34 450,867 47 622 077
Less: Total current labilities (10,190,542)  (6,179,000) (7,440,683)
Less: Tolal adjustments to nat current assals (33,042.264) (28,271,568)  (35.834,804)

Met current assets used in the Rate Setting Statement 2,144,226 0 4,346,500
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24. FINANCIAL RISK MANAGEMENT

This note explains the Shire's exposure to financial risks and how these risks could affect the Shire's future financial

performance,
Risk Exposure arising from Measurement Management
Long term bomowings al varable  Sensttivity .
Market risk - interest rate T analvale Utilise fixed interest rate bomowings
Credit risk Mﬂﬁhﬁ% assals and mamm Diversifics . iltbln of bonk deposils,
debt investmenis analysis oy
Liquidity risk Borrowings and olher iabiities  oing cash flow Wﬁmtmr creck nes

The Shire does nol engage in transactions expressed in foreign currencies and is therafors nol subject 1o foreign currency risk,

Financial risk management is carred oul by the GEQ under policies approved by the Council. The CEQ through Management
identifies, evalsates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on spacific areas such as investment policy.

{a) Interest rate risk

Cash and cash equivalents

The Shire's main inlerest rate risk arises from cash and cash equivalents with variabla interast rates, which exposes the
Shire to cash flow intlerest rate risk. Short term overdraft facilities also have variable interest rates however these are
repald within 12 months, reducing the risk level to minimal,

Excess cash and cash equivalents ane invested in fied interest rate term deposits which do not espose the Shire to cash
fiow inerest rate risk, Cash and cash equivalenis required for working capital are held in vasiable interest rale accounts

and non-interest bearing accounts. Carrying amounts of cash and cash equivalents al the 30 Juna and the weighted average
inlerest rale across all cash and cash equivalents and kerm deposits held disclosed as financial assets at amortised cost

are reflected in the table below.
Weighted
Average Carrying Fixed Variable Mon Intérast
Interest Rate Amounts Interest Rate Interest Rate Bearing
% -] 5 5 5
2019
Cash and cash equivalents 2.28% 42,188,411 0 42,168,411 0
2018
Cash and cash equivalents 2.23% 45,133,347 [i] 45,133,347 /]
Sensitivity
Profit or loss s sensitive to highenlower interest income from cash and cash equivalents as a result of changes in
inberast rabes, 2019 2018
] ]
Impact of @ 1% movemenl in inferest rales on profit and kass and equity” 421,684 451,333
- Hokdrg 81 other vanables consion
Borrowings

Borrowings are subject to interest rale risk - the risk that movements in interes! rates could adversely affect funding costs,

The Shire manages this risk by borrowing long berm and fixing the inlerest rate to the siluation considenad the most
advantageous al the time: of negotiation, The Shire does not consider there to be any interest rate risk in relalion o borrowings.
Dietails of intarest rales applicable to each borrowing may be found at Note 14(b).
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24, FINANCIAL RISK MANAGEMENT (Continued)

{b) Credit risk

Trade Receivables

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated
with these recaivablas is cradil risk — the risk thal the debls may not ba repaid. The Shire manage:s this risk by monitoring
outstanding debl and employing debt recovary policies. It also encourages ralepayers (o pay rates by the due date
through incentives.

Credit risk on rates and annual changes is minimised by the ability of the Shire to recover these debis as a secured charge
over the land, that is, the land can be sold to recover the debl. The Shire Is also able o change interest of overdue rates
and annual charges at higher than market rates, which further encourages payment.

The level of outstanding receivables is reported lo Council monthly and banchimarks are set and monitored for acceptable
collection parformance.

The Shire applies the AASE 8 simplified approach o measuring expected credil losses using a Efatime axpected loss
allowance for all rade receivables. To measure the expected credit losses, rates receivable are separated from other
frade receivables due to the difference in payment terms and security for rates receivable.

The expacted lass rates are based on the payment profiles of rales and fees and changes over a period of 36 monihs

before 1 July 2018 or 1 July 2019 respectively and the corresponding historical losses experienced within Ehis pariod.
Historical credil loss rales are adjusted o reflect current and forward-loaking information on macroeconomic factors
such as the ability of ralepayers and resicents 1o settie the recelvables, Housing prices and unamployment rates have been
idantified as the most relevant factor in repayment rales, and accordingly adjusiments are made to the expecied credil loss
rate basad on thase factors. There are no material recelvables that have been subject to a re-negotiation of repayment terms,

The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASE &) was determined as lollows for rates
recaivable, Expacted credit loss was forecasted an 30 June 2019 to the extent of unpaid rates where the associated properties
cannot be readily disposed of to recover unpaid rales.

More than 1 More than 2 More than 3
Current year past due  years past due years past due Total
30 June 2019
Rates receivable
Expeciad credit loss 2,00% 5.00% B.00% 10,00%
Grogs camying amount 438,104 200,417 138,138 132,418 917,077
Loss allowance 8722 10,471 1113 105,668 135,902
01 July 2018
Rales receivable
Expecied credil loss 2.00% 5.00% 8.00% 10.00%
(Gross camying amount 313,250 200,417 138,138 132418 TH4 223
Loss allowance 6,265 10,471 11,13 78,809 106,678

The lasg allowanca a2 at 30 Juna 2019 and 1 July 2018 (on adoption of AASE 9) was delermined as follows for sundry
receivables.

More than 30  Morethan 60  More than S0

Current days past due days past due  days past due Total
30 June 2019
Sundry Recaivables
Expecied credit loss 2.00% 5.00% 8.00% 10.00%
Gross camying amount 538,045 208,558 272027 109,462 883,293
Loss allowanca 10,761 10,428 2178 58,361 82728
04 July 2018
Sundry Receivables
Expecied credit loss 2.00% 5.00% 8.00% 15.00%
Gross camying amount 804,753 208,207 18,725 74,0034 03,728

Loss allowancs 1.005 10,260 1,578 11,105 23,848
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24. FINANCIAL RISK MANAGEMENT (Continued)
(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by menitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required and disclosed in Note 14(d).

The confractual undiscounted cash flows of the Shire's payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total
within between aftar contractual Carrying
iyear 1&5years GSyears cash flows values
2019 $ $ 5 $ 5
Payables 7,485 460 o [i] 7495460  7,495460
Bomowings 836,251 1,920,356 836,850 3,693,457 3,399,412
8,331,711 1,920,356 938,850 11,188,917 10,894 872
2018
Payables 4,608,710 ] 0 4808710 4608710
Borrowings 712,581 1,818,755 0 253233 2319238
5318201 1,819,755 0 7,139,046 6,925948
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25. TRUST FUNDS

In previous years, bonds and deposits were held as trust monies. They are now included in Restricted Cash al Note 3 and shown
as a current liability at Note 13,

Funds held at balance date which are required to be held in trust and which are not included in the financial statements are as
follows:

Reclassification

Armounts to Restricted
1 July 2018 Received Amounts Paid Cash 30 June 2019
5 5 5 $ $

Footpath Damage Deposits 32,278 108 0 (32,3264) 1]
Library Transient Borrower Deposits L] 0 0 {69 1]
Civie Centre Takings 3,654 26,356 (5.598) (19,877) 3,435
Other General Purpose Deposits B,493 127 3] (8,620) [i]
BCITF Collection & Refund Deposits 819 3,703 {4,518) {4) 1]
Town Planning Related Bond Depaosits 106,207 354 (4,124) 0 102,437
Cemelery Plol Reservation Deposits 35,704 4,153 1] (38,847) o
Recreation Facility use Bond Deposits 49 295 77,895 (84,173) (43.017) 1]
Road & Foolpalh Facilities Bond Deposits 506,846 1,681 0 (508,63T) 1]
Capital Works Bond Deposits 3,060 10 0 (3,070) o
Cash In Lieu Of Public Open Space 80,876 333 Q 0 100,209
Bank Guarantee Deposits Received 46,431 100 1] {46,531) 1}
ERB Levy 1,688 36,008 {12,5886) {10,274) 14,836
Unelaimed Monies 19,583 B8 {17.491) 0 2,180
Conlract Bonds & Retentions 0 55 (55) 0 1]
Etaff Rental Bonds 47,094 21,520 (23,892) {44.532) 190
Key Deposits 2,545 508 1] (3,053) 1]
Chinatown Revitalisation DRD Grant 4,017,855 32,766 (3,245,000) 0 805,721

4,881,785 205,755  (3,398.437) (760,115) 1,028,886
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26.

{a)

INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the current year, the Shire adopted all of the new and revised Australian Accounting Standards and
Interpretations which were compiled, became mandatery and which were applicable to its operations.

Whilst many reflected consequential changes associated with the amendment of existing standards, the only
new standard with material application is AASE 9 Financial Insfruments .

AASEB 9 Financial instruments

AASE 9 Financial Instruments replaces AASE 139 Financial Instruments: Recognition and Measurement
for annual reporting periods beginning on or after 1 January 2018, bringing together all three aspects

of the accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Shire applied AASE 9 prospectively, with an initial application date of 1 July 2018. The adoption of
AASE 9 has resulted in changes in accounting policies. However, there were no adjustments to the amounts
recognised in the financial statements. In accordance with AASE 8.7.2.15, the Shire has not restated the
comparative information which continues to be reported under AASB 139. Differences arising from adoption
have been recognised directly in accumulated surplus/{deficit).

The effect of adopting AASE 9 as at 1 July 2018 was, as follows:

Adjustments 01 July 2018

§
Asgels
Trade receivables (a),(b) 1]
Total Assets 0
Total adjustments on Equity
Accumulated surplus/{deficit) (a).(b) 1]
1]

The nature of these adjustments are described below:

Classification and measurement

Under AASE 9, financial assets are subsequently measured at amortised cost, fair value through other
comprehensive income (fair value through OCI) or fair value through profit or loss (fair value through
F/L). The classification is based on two criteria; the Shire’s business model for managing the assels; and
whether the assets’ contractual cash flows represent ‘solely payments of principal and interest’ on the
principal amount cutstanding.

The assessment of the Shire's business model was made as of the date of initial application, 1 July 2018,

The assessment of whether contractual cash flows on financlal assets are solely comprised of principal
and interest was made based on the facts and circumstances as at the initial recognition of the assets,
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26. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS (Continued

The classification and measuremeant requirements of AASE 9 did not have a significant impact on the
Shire. The following are the changes in the classification of the Shire's financial assets:

- Trade recaivables classified as Loans and recsivables as at 30 June 2018 are held to collect contractual
cash flows and give rise to cash flows representing solely payments of principal and interast.

These are classified and measured as Financial agsets at amortised cost beginning 1 July 2018.

= The Shire did not designate any financial assets at fair value through profit and loss.
In summary, upon the adoption of AASE 9, the Shire had the following required (or elected) reclassifications

as at 1 July 2018:
AASB 9 category  Fair value Fair value

amortisad threugh through
AASE 139 value cost acl PIL
AASE 139 category $ $ ] §
Loans and receivables
Trade receivables 1,567,328 1,567,328 0 0
1,567,328 1,567,328 0 0

(b) Impairment
The adoption of AASE 8 has fundamentally changed the Shire's accounting for impairment losses for
financial assels by replacing AASB 139's incurred loss approach with a forward-looking expacted credit
loss (ECL) approach. AASE 9 requires the Shire to recognise an allowance for ECLs for all financial assats
not held at fair value through PIL.

Set out below is the reconciliation of the ending impairment allowances in accordance with AASE 139
to the opening loss allowances determined, in accordance with AASE 9

Impairment
under ECL under
AASB 139 AASE 9 as
as at at
30 June 2018 Remeasurement 01 July 2018
-] $ 3
Loans and receivables under
AASE 139 / Financial assets
at amortised cosl under
AASE 9 130,624 1] 130,624

130,624 1] 130,624
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27. NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASE has lssued a number of new and amended Accounting Stendards and Interpretations thal have mandatory application dales
far future reporting periods,some of which are relevant to the Shire.

This note explains management's assassment of the new and amended pronsuncamants that are relevant to the Shire, the impact of the
adoption of AASE 15 Revenuw from Contracts with Cusfomars, AASE 16 Leases and AASE 1058 Income for Not-for-Profif Entities .

Thesa standards are applicable to future reporting periods and have nol yet been adopted.
(a) Revenue from Contracts with Customers

The Shire will adopt AASE 15 Revenus from Contracts with Customers (issued December 2014) on 1 July 2018 resulting in changes in
accounting policies. In accondance with the wansition provisions AASE 15, the Shire will adopt the new rules retrospectively with the
cumulative effect of inilially applying these rules recognised on 1 July 2019. In summary the following adjustmants are expacted to be
miade 1o the amounts recognised in the balance sheet al the date of initial application {1 July 2018):

AASEB 118 AASB 15
carrying amount carrying amount
Note 30 June 2018  Reclassification 01 July 2019
5 $ §

Contract liabilities - current

Unspent grants, contributions and reimbursements 0 857,367 857,367
Developer contributions 0 1,232,807 1,232,907
Contract liabilities non-current

Developer contributions 0 325,635 325,635
Cash in lieu of parking 0 218,755 218,755
Adjusiment o retained surplus from adoption of AASE 15 27(d) D (2,634 664) (2,634,664)

{b) Leases
The Shire adopled AASB 18 prospectively from 1 July 2019 which resulted in changes in accounting policies. In accordance with the transition
provisions of AASB 18, the Shire has apppbed this Standard to its leases prospectively, with any cumulative effect of inilially applying AASB16
recognised on 1 July 2019, In applying the AASE 16 under the specific transition provisions chosen, the Shire will not

restate comparatives for prior reporting pericds.

On adoption of AASE 16, the Shire will not recognise a right-of-use assat in relation to leases previously classified as operating leases
undor AASE 117 as all leases have a term of less than 12 months. Therefore the net impact on retained eamings on 1 July 2019 will be Snil.

On adoption of AASE 16 Leases (issued February 2016), for leases which had praviously bean classified as ‘operaling leases’ when
applying AASE 117, the Shire is not required to make any adjustments on transition for leases for which the

underlying asset is of low value. Assets for which the fair value as at the date of acquisition is under $5,000 are nol recognised as an
assel In accordance with Financial Management Regulation 17A (5).
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27. NEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS (Continued)

{c) Income For Not-For-Profit Entities

The Shire will adopt ARSE 1058 income for Mot-for-Profit Entities (issued December 2016) on 1 July 2018 which will not result in changas
in accounting policies. In accordance with the transition provisions AASE 1058, the Shire will not adopt the new rules retrospectively with the
cumulative effect of initially applying AASE 1058 recognisad at 1 July 2019, Comparative information for prior reporting penicds shall

not be restated In accordance with AASE 1058 transition requirements.

In applying AASE 1058 retrospeclively with the cumulative effect of initially applying the Standard on 1 July 2019 no change will occur
to the following financial statement line items by application of AASB 1058 as compared to AASE 1004 Conlributions befare the change:

AASE 1004 AASE 1058
carnying amount carrying amount
Hote 30 June 2019  Reclassification 01 July 2019
5 ] 5
Trade and other payablas 7,485,460 0 7,495,460

Prapaid rates ans, until the taxabls svant for the rates has occurmed, refundable st the reguast of the ratepayer. Therelors the rates

received in advance give rise to a financial liability that is within the scope of AASE 9. In accordance with the Shire's current accounting policies,
prepaid rales have been recognised as a Bability as at 30 June 2019. Therefore, the initial applicalion of AASE 1058 Income for Not-for-Profit
Entities on 1 July 2019 will not have an impact on the recognition and classification of prepaid rates.

Assets that were acquired for conslderation, that were significantly less than fakr value principally to enable the Shire lo further its objectives,
migy have been measured on initial recognition under other Australian Accounting Standards at & cost that was significantly less than falr
value. Such assets are not required to be remeasured al fair value.

Velunteer Servicas in nalation to Volunteer Fire Sarvices will not be recognised in revenus and expendilune as the fair value of the services can't
be reliably estimated.

(d) Impact of changes to Retalned Surplus

The impact on the Shire of the changes as at 1 July 2019 ks as follows:

Mote  Adjustments 2019
$
Retained surplus - 30 June 2019 127,524,101
Adjustrmant to retained surplus from adoption of AASE 15 27(a) (2,634,664)
Adjustrmant to retained surplus from adoption of AASE 16 27(b) 0
Adjustrment to retained surplus from adeplion of AASE 1058 27(e) Q (2,634,664)

Fetained surplus - 01 July 2018 124,888,437
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28. OTHER SIGNIFICANT ACCOUNTING POLICIES
2] Goads and services tax (G5T)
Resenues. oupenses and asast ane recognised il of the amound of GBT,
eacept whans e amcant of GST incurred it not ecovenble fom the
Autiraban Taxsbon Office (ATO)

Peceivables and payablés ré Slaled inclurg of BST decanable &f payatls
The nitt amount of GST reccvaratie from, of payablo 1o, the ATO is included
with recevnbien or paynbies in e stalement of inancial passson

Cash flows: are presented on 8 gross Basia, Toe GST componants of cash
Sevs angeng fremn erressing o financang actiate which are recoverabls from.
o payasts 40, the ATO are presanded as operabing cash flons.

b Cuarrent and nor-curromt classilication

The =asat of habdety is classified as cument if o ks supected 0 bo sottiod
wainn the nagot 12 montts., teeng the Shire's operational cycla. In the Siis af
kabdiras whers the Shre oot nal have By ancondtanal nght 1o delar
snmamdn bayond 12 monthe, Such &3 vosied long senden laane, o babikty
Is ciessfiod as cuerend gven i not expecied io be Sased withen the nest 12
muonths, Imvansones held for tracing e classfiod 8 curfent o Ron-curant
b n thl She’s miénsec bo elodes for Lale

] Rounding off figures
Afl Sgains shown m this annual Enanoal repan. ol thin & rih o ihis deilarn
a8 FaLnSed 15 The REBNEE! Sollar. Amounds 820 prosenied in Austatan Dolles

d) Comparative figures
Wehiert requensd compariined Spores have Eaen Dousisd 1 essisim with
ENangE N Basanighon Sar B cument ingncal year,

Vihan the Shine applet 8 sttening poboy retretpactvely, mukes &
reteapdtindg retabtmant o reclassfios dams M s Enanoal slolemrends that
has o effect on the of Erarcial posiban, an addonal
(rand) statemant of Brancdl podidion a8 ol the b g of I preceding
pancd n addiion to the marimum compamive linancal skatemants is
presenied

ap Budgyl comparative figures

Unlgss othermiso sisted, the budget comparatng Sgunes shoven = Bl sl
francesl FEperL rekey 1o i Chginal bucps) estmaty for the relevant sem of
Aaglagare

) Suparannuation
Tha Sheg connibules 10 & numbaer of Superamnuation Funds on ehall of
employeas. AH funds to which the Shiea conssbules ane dafined contrdubon

plans

g} Fabr valusa of assets and liabidities
Faie wvabu is the poce st e Shire would receive b sell the anset or would
s 10 piy ba aeler @ kabdty, in an cedery (1 e. unforoed) Bansacton
potaesn indepandent knowlasgaabis arnd wikng Mmarket parmepants s the
mgasurement date,

Af 17 valian 15 & market-nased maasune, tho dosest aquivalont chesnable
miarket pricirsg indcsmabion & uted 1 debieming e valet. Adpitmants i
market values may B made iaweg fegind o the charmgiansbos of the
sobciic assel of lintbity, The inw valuas of assels that ors not iraded i an
moive markol ang determmnied ohing end of Mmone valuabon mchiquess. Thase
valuaton tethigqued mdanSe 0 ihe oben poantie. the use of obsaratie
market dain,

To the extent passitha, market sformation i extracied fem stbe the
princpal market ke iha pssad or hobdty (i e, the markel wih the grealost
swchume and lavel of actraty for the sssal or kabdity) 6¢, o the abiancs of
susch & markes, she Mot sdvamagesus markel avalabls o tha enbty at the
end of he reporng pencd (e he manked el maoemises he receipts from
o aule af the sosal afier taking intd Scoounl trantachion costs snd

wassport costs),

Fie non-fnnncad sssobs, the far valos mesusamient aleo takes mma sscounl
& mprked parkopant's aodty lo wis B adeol o o bghaed and beat use or
fo sall 1 1o andiher madked phecpont thal would yse tha asset in s heghest
and bl Lo

h} Fair valus hisrarchy
ma!:mmmdmmmmwwﬂhh
value upraechy which eates faer v Fsurament inds ane of fae
possibts levels based on the lowest el that an mput that is sgedficant 1o the
measrament Gin be categarised indo as followa

Lewvel 1

Me@surements based on queted proes {uskpated) = acte mikots fer
identesl spsate ar kabdnioe that Usk anity T80 BICN3S Al e measunement
e

Lewal 2
Memsuremants basad en mpuls olhar than quoted paces includéd = Laved 1
that eee chgarvatle for the asse! or kablity, esher drecly o marecly.

Lerwal 3
Msssuremants based on unsbsarvable inputs for the asse! of kabidy.

The fair valies of aaiats &nd batditaa Bl &ré Hol Insded in on EStve markal
ana delenTened usng ane of more vlualion igdhequos. These valuston
nchneques maemesg, 1 e axent passible the wse of dbterakle marks
data. If ol s:gndicant mpuli requinid 1o measut far valus ore chsaraable, the
assel of hablity 3 nchased o Lavel L If ook of moew signdicont inpuis ane nol
based cn cbaervalie marked datn, the aspel or Eabdty i3 mduded in Level 3

Waluation tochniguos

The Shie solects & vEluabon techrezop That 15 appropnabs in the armamstancss
and fer which sulficent dain s avadable (o measur i vaher. The svidabdly
of sufficent and rebevant dota snmanty degonds on tha spetiis chamciensios
ol the Bsat o kasdey bang moasured. The valuston ochnques seleched by
the Shine e conmisten] with cne or mane of the fellesing valuaben Jepoaches

Iarket approach
Waluaton fpchniques thal use pnoés snd Gthar nildyant nisemaban
genecaled by markel rantactsns 150 idanben] of Sovslar as1ats of lanlias,

Incoma approach
Wahuatsor iechnequs thak eorven estemaled heune cosh foss of mcomia
snd sepensas o & single dacouniod present value,

Coat apprasch
‘abaption technequas thot reflect the curmond replacomant cosl of B Sefntl

apaoty of an assed

Ench valuabion fechregue regqures mputs that raflect tha assumptions that
buyens and sellers would use when oncing the 3356l or habdly, inchudng
assumpins sbout fiska. WWihon selecting & valugieon lochigue, the Shire
GNOS pRoEdy B0 those chnsques that maemese: B0 uta of cbservaths irputt
and minemese Wi use of onobderable inplats. Ingaits sl ane Sowelapad using
matket 3 (such o puthely svadatle nfemanen on notual ranseckons) and
salloct the assumpsns thal buyers and sellors would generally usa whisn
pong the assed or babdty are congedersd ciasivabla, wiviieas inputs fer
whech marke® dala & not avalkably and ihasafors ore davelapad wuing i bast
dcrmaten dralable Ao sush BsumDbong e considensd uncosorvakiy

i} iImpairment of assots
I acoandancd wilh Autinban Accsuntng Siardans the Shro's cash gensrating
non-gpecialsod assels oiher than are 3 anch repadiing

dal i delermineg whather then i any indieaticn ey may be ampasned

Whens such 3 sdeabon eosis. an impaimment lestis camed sul an the
assd by companng the recoverable amcunt of the aseat, Beng ta higher of
the assers faer vl lass costs i sall and vakio in use, 1o B assels
eTyIng amsount

Any excaas of e B3sels SHTHNG BTMOUNE over its recoverable amount iy
mmngﬂnhﬁs unless Bhe A581 i camed ol &

in accord, with anather Swandard (8 5. AASE 196)
mwmmﬁlmmﬂumn a revalsaton
decrean n Becondance with that olher Standard

Fer nonecash gendcahng Bpetashsod A35008 that are measured under the
revaluaton reodel pach 85 roads, drains, publc buldngs and tha kke. no
anmisal nt of img ¥ Rathar ARSH 118 31 applas
and revaluations need orly b made vah Jcem egulsony 1o ensue e
camymyg valun doss not difer mateally frem that wiech would be determmunad
usriy foer viilug B2 B onds of the reporiing penad,




NOTES TO AND FORMING PART OF THE

29. ACTIVITIES/PROGRAMS

FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2019

Shire operalions as disclosed in these financial slalements encompass the following senvice orientated activilles/programs.

PROGRAM NAME AND OBJECTIVES

GOVERMAMNCE
To provide a decision making process for the
efficient allocation of scarce resources.

GENERAL PURPOSE FUNDING
To collecd revenue to allow provigion of genioes.

LAW, ORDER, PUBLIC SAFETY
To provide sandces to halp ensure a safer and
emirgnmentally consclious community.

HEALTH
To provide an operatienal framewark for
environmental and commanity healih.

EDUCATION AND WELFARE
To provide services lo disadvantaged persons,
the ebdedy. children and youth,

HOUSING
Te provide and maintain stall housing.

COMMUNITY AMENITIES
To provide senvices reguired by the commaunity.

RECREATION AND CULTURE

To aslablish and affecthvaly managa
infrastructure and resource which will help the
social being of the communily.

TRANSPORT
To provide safe, effective and ¢lficient ransport
services lo the community.

ECONOMIC SERVICES
Ta help promota the Council's aconomic wall
beging.

OTHER PROPERTY AND SERVICES
To monitor and control Council's ovarheads
operaling accounis.

ACTMITIES

Administration and oparation of facdlities and services lo members of council: other costs thal
relate to the tasks of assisling elected membars and ratepayers on malbers which do not
concern specific council sernvices.

Rales, genaral purpose government grants and interast revenua.

Supervision of various by-daws, fire pravention, emengency sendcas and animal conbrol.

Food qualily, eating house inspection, pesi conbrad and child haalth elinics.

Facillies for senior cilizens aged care, infanl, day cane canires, pre-school, assistance to play
group and other community services and devalopment activities.

Proviskon of staff housing,

Rubbish collection senvices, lip cperation, adminisiration of the tovan planning schame,
mainlenance of cemeleres, slorm waler drainage maintenance, sanitation mainlenance and
anvironmanial profaction.

Operatisnimaintanance of halls, Broome Recrealion and Aguatic Centre (BRAC), vanaus parks
end reserves, beaches, ibrary. musaum and other cullural activities.

Constrection and mainlenance of sireals, roads, bridges, footpaths and street lightling.

The: regulation and provision of tounsm (acililes, area promotion and building control,

Private works and provision of unclagsified civic bullding facilities, General Adminisiration
support for Council's oparations, allocated to ather functiong, Engineering, works and parks and
pardens management, allacated to construction and mainténance jobs, Plant and depot
operalien and mainlenance, allocated to construction and maimanance jobs,
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30. FINANCIAL RATIOS 2019 2018 2017
Actual Actual Actual
Current ratio 112 1.84 1.61
Asset consumption ratio 0.86 0.88 0.71
Assat renewal funding ratio 1.05 137 117
Assel sustainability ratio 1.60 0.22 0.66
Debt service cover ratio B.63 11.86 .50
Operating surplus ratio (0.11) {0.13) (0.12)
Own source revenue covarage ratio 0.82 0.81 0.78

The above ratios are calculated as follows:

Current ratio current assets minus restricled assats

currant liabllities minus liabilites associated
with restricled assets

Asset consurnplion ratio depreciated replacement costs of depreciable asseis
current replacement cost of depreciable assets
Asgset renewal funding ratio NPV of planned capital renewal over 10 years
NPV of required capital expenditure over 10 years
Asset sustainability ratio capital renewal and replacement expenditure
depreciation
Debt service cover ratio annual operating surplus before interest and depreciation

principal and interest

Operating surplus ratio operating revenue minus operating expenses

oWn source meﬁﬂg revenue

Cwin source revenue coverage ratio own source operating revenue

operating expense
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Office of the Auditor General
Serving the Public Interast
Our Ref: 8250
Tth Floor, Albert Facey Houte
469 Wellington Street, Perth
Mr Sam Masirolembo ;
Chief Executive Officer Mﬁlphom B:P:xﬂ &iﬁ
Shire of Broome PERTH W 6849
PO Box 44 Tek: (08) 6557 7500
BROOME WA 8725 Faxc: O8] £557 7600
Email: infodauditwa.gov.au
Dear Mr Mastrolembo

ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2019

The Office has completed the audit of the annual financial report for your Shire. In accordance with
section 7.12AD (2) of the Local Government Act 1995, we enclose the Auditor General's auditor's
report, together with the audited annual financial report.

We have also forwarded the reports to the President and the Minister for Local Govemnment, as
required by the Act. You are required to publish the annual report, including the auditor's report and
the audited financial report, on your Shire's official website within 14 days after the annual report
has been accepted by your Council.

The result of the audit was satisfactory. Please note that the purpose of our audit was to express an
opinion on the financial report. The audit included consideration of internal control relevant to the
preparation of the financial report in order to design audit procedures that were appropriate in the
cireumstances, but not for the purpose of expressing an opinion on the effectiveness of internal
control.

An audit is not designed to identify all intemal control deficiencies that may require management
attention. It is possible that irmegularities and deficiencies may have occurred and not been
identified as a result of our audit.

This letter has been provided for the purposes of the Shire and the Minister for Local Government
and may not be suitable for other purposes.

| would like to take this opportunity to thank you, the management and the staff of the Shire for their
cooperation with the audit team during our audit.

Feel free to contact me on 6557 7525 if you would like to discuss these matters further.

Yours faithfully

M= 70—‘-"—
KELLIE TONICH
SENIOR DIRECTOR

FINANCIAL AUDIT
4§ October 2019
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FOR THE YEAR ENDED 30 JUNE 2019

el

Auditor General

INDEPENDENT AUDITOR'S REPORT
To the Councillors of the Shire of Broome
Report on the Audit of the Financial Report

Opinion

| have audited the annual financial report of the Shire of Broome which comprises the
Statement of Financial Position as at 30 June 2019, the Statement of Comprehensive Income
by Mature or Type, Statement of Comprehensive Income by Program, Statement of Changes in
Equity, Statement of Cash Flows and Rate Setlting Statement for the year then ended, and
notes comprizsing a summary of significant accounting policies and other explanatory
information, and the Statement by the Chief Executive Officer.

In my opinion the annual financial report of the Shire of Broome:
(i) is based on proper accounts and records; and
(i) fairly represents, in all material respects, the results of the operations of the Shire for
the year ended 30 June 2019 and its financial position at the end of that period in
accordance with the Local Govemment Act 1985 (the Act) and, to the extent that they
are not inconsistent with the Act, Australian Accounting Standards.

Basis for Opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Report section of my report. | am independent of the Shire in accordance with the
Auditor General Act 2006 and the relevant ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the
Code) that are relevant to my audit of the financial report. | have also fulfilled my other ethical
responsibilities in accordance with the Code. | believe that the audit evidence | have oblained
is sufficient and appropriate to provide a basis for my opinion,

Emphasis of Matter — Basis of Accounting

| draw attention to Note 1 to the financial report, which describes the basis of accounting. The
financial report has been prepared for the purpose of fulfilling the Shire's financial reporting
responsibilities under the Act. Regulation 16 of the Local Government (Financial Management)
Regulations 1996 (Regulations), does not allow a local government to recognise some
cateqgories of land, including land under roads, as assels in the annual financial report. My
opinion is not modified in respect of this matter.

Responsibilities of the Chief Executive Officer and Council for the Financial Report

The Chief Executive Officer (CEO) of the Shire is responsible for the preparation and fair
presentation of the annual financial report in accordance with the requirements of the Act, the
Regulations and, to the extent that they are not inconsistent with the Act, Australian Accounting
Standards. The CEO is also responsible for such internal control as the CEO determines is
necessary to enable the preparation of a financial report that is free from material
misstatement, whether due to fraud or error.
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In preparing the financial report, the CEOQ is responsible for assessing the Shire's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the State government has made decisions
affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire's financial reporting process.

Auditor's Responsibility for the Audit of the Financial Report

The objectives of my audit are to obtain reasonable assurance about whether the financial
report as a whole is free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes my opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial report.

As part of an audit in accordance with Australian Auditing Standards, | exercise profassional
judgment and maintain professional scepticism throughout the audit. | also:

- Identify and assess the risks of material misstatement of the financial report, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for my
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Shire's internal control.

- Ewvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the CEQ.

- Conclude on the appropriateness of the CEO's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Shire's
ability to continue as a going concern. If | conclude that a material uncertainty exists, |
am required to draw attention in my auditor's report to the related disclosures in the
financial report or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor's
report, as we cannot predict future events or conditions that may have an impact.

- Evaluate the overall presentation, structure and content of the financial repert, including
the disclosures, and whether the financial report represents the underlying transactions
and events in a manner that achieves fair presentation.

| communicate with the Council and the CEO regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that | identify during my audit.
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Report on Other Legal and Regulatory Requirements

In accordance with the Local Government (Audit) Regulations 1996 | report that:

{i} In my opinion, the following material matter indicate significant adverse trends in the

financial position of the Shire:
a. The Operaling Surplus Ratio has been below the Department of Local
Government, Sport and Cultural Industries standard for the pasl 3 years.

The financial ratios are reported in note 20 of the financial report.

{ii) All required information and explanations were obtained by me.

{iii) All audit procedures were satisfactorily completed.

{iv) In my opinion, the asset consumption ratio and the asset renewal funding ratio included
in the annual financial report were supported by verifiable information and reasonable
assumptions.

Other Matter

The financial report of the Shire for the year ended 30 June 2018 was audited by another
auditor who expressed an unmodified opinion on that financial report. The financial ratios for
2017 and 2018 in Note 30 of the audited financial report were included in the supplementary
information andfor audited financial report for those years.

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor's report relates to the annual financial report of the Shire of Broome for the year
ended 30 June 2019 included on the Shire's website. The Shire's management is responsible
for the integrity of the Shire's website. This audit does not provide assurance on the integrity of
the Shire's website. The auditor's report refers only to the financial report described above, It
does not provide an opinion on any other information which may have been hyperlinked to/from
this financial report. If users of the financial report are concerned with the inherent risks arising
from publication on a website, they are advised to refer to the hard copy of the audited financial
report to confirm the information contained in this website version of the financial report.

S~

PATRICK ARULSINGHAM
ACTING ASSISTANT AUDITOR GENERAL FINANCIAL AUDIT
Delegate of the Auditor General for Western Australia
Perth, Westemn Australia
‘] October 2019
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If you have a comment or questions
about the Annual Report here’s
how to contact us

Web: www.broome.wa.gov.au
Email: shire@broome.wa.gov.au
Telephone: 08 9191 3456



