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STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the SHIRE OF BROOME for the financial year ended

30 June 2021 is based on proper accounts and records to present fairly the financial position
of the SHIRE OF BROOME at 30 June 2021 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are-not inconsistent with the Act, the Australian Accounting Standards.

Signed on the 1 day of DELE MBER 2021

XW

Chief Executive Officer

Sam Mastrolembo
Name of Chief Executive Officer




SHIRE OF BROOME

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2021

2021 2021 2020
NOTE Actual Budget Actual
$ $ $

Revenue
Rates 24(a) 23,282,829 23,163,321 23,107,761
Operating grants, subsidies and contributions 2(a) 3,920,623 1,987,815 7,223,668
Fees and charges 2(a) 9,711,973 11,746,269 9,014,173
Interest earnings 2(a) 408,171 1,402,174 642,679
Other revenue 2(a) 1,009,207 1,100,128 849,676

38,332,803 39,399,707 40,837,957
Expenses
Employee costs (15,789,253) (17,057,681) (15,652,244)
Materials and contracts (8,687,789) (10,941,159) (7,900,947)
Utility charges (2,100,053) (1,951,368) (1,980,087)
Depreciation on non-current assets 11(b) (12,525,339) (11,653,092) (11,145,143)
Interest expenses 2(b) (138,797) (165,706) (96,816)
Insurance expenses (767,166) (681,829) (671,595)
Other expenditure 2(b) (1,577,698) (3,054,638) (1,699,729)

(41,586,095) (45,505,473) (39,146,561)

(3,253,292) (6,105,766) 1,691,396
Non-operating grants, subsidies and contributions 2(a) 26,883,370 30,737,197 8,778,233
Profit on asset disposals 11(a) 11,822 89,309 38,051
(Loss) on asset disposals 11(a) (436,769) (432,857) (112,475)

26,458,423 30,393,649 8,703,809
Net result for the period 23,205,131 24,287,883 10,395,205
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 13 601,628 0 0
Total other comprehensive income for the period 601,628 0 0
Total comprehensive income for the period 23,806,759 24,287,883 10,395,205

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BROOME

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2021

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
Revenue 2(a)
Governance 310,586 264,694 254,038
General purpose funding 25,336,415 24,521,869 25,796,689
Law, order, public safety 148,313 115,033 80,136
Health 183,957 187,984 160,019
Education and welfare 8,716 20,000 1,739
Housing 701,892 1,926,356 663,287
Community amenities 5,522,947 6,869,559 5,575,647
Recreation and culture 1,305,492 1,371,081 1,232,216
Transport 1,495,203 742,132 4,242,253
Economic services 1,423,589 869,000 779,025
Other property and services 1,895,693 2,511,999 2,052,908
38,332,803 39,399,707 40,837,957
Expenses 2(b)
Governance (2,583,924) (2,642,893) (2,214,058)
General purpose funding (503,141) (466,775) (236,552)
Law, order, public safety (1,156,449) (1,181,828) (1,122,478)
Health (721,968) (616,829) (695,647)
Education and welfare (495,116) (533,490) (367,293)
Housing (763,371)  (1,965,704) (731,915)
Community amenities (9,742,632) (10,318,454) (8,234,489)
Recreation and culture (12,470,172) (12,385,341) (11,450,126)
Transport (9,250,596) (10,263,075)  (9,983,007)
Economic services (1,924,955) (2,603,695) (2,390,628)
Other property and services (1,834,974) (2,361,683) (1,623,552)
(41,447,298) (45,339,767) (39,049,745)
Finance Costs 2(b)
Law, order, public safety 0 (7,340) 0
Community amenities (48,022) 0 0
Recreation and culture (62,145) (94,156) (65,508)
Economic services (28,630) (64,210) (31,308)
(138,797) (165,706) (96,816)
(3,253,292) (6,105,766) 1,691,396
Non-operating grants, subsidies and contributions 2(a) 26,883,370 30,737,197 8,778,233
Profit on disposal of assets 11(a) 11,822 89,309 38,051
(Loss) on disposal of assets 11(a) (436,769) (432,857) (112,475)
26,458,423 30,393,649 8,703,809
Net result for the period 23,205,131 24,287,883 10,395,205
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Changes in asset revaluation surplus 13 601,628 0 0
Total other comprehensive income for the period 601,628 0 0

Total comprehensive income for the period

This statement is to be read in conjunction with the accompanying notes.

23,806,759 24,287,883 10,395,205



SHIRE OF BROOME
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2021

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

Contract assets

Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Trade and other receivables
Other financial assets

Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables

Other liabilities

Borrowings

Employee related provisions
Other provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

Employee related provisions

Other provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY

Retained surplus
Reserves - cash backed
Revaluation surplus
TOTAL EQUITY

NOTE 2021 2020
$ $

3 44,065,529 43,577,663

6 3,101,366 6,155,732

7 65,150 44,406

2(a) 14,386 0

8 215,867 104,803

47 462,298 49,882,604

6 34,652 37,536

5(a) 1,342,259 89,026

9 77,802,109 73,033,075

10 326,972,446 310,126,038

406,151,466 383,285,675

453,613,764 433,168,279

14 7,341,078 6,343,271

15 5,176,832 9,875,827

16(a) 859,957 854,092

17 2,244,467 2,379,880

18 700,158 0

16,322,492 19,453,070

16(a) 5,430,907 3,255,864

17 193,039 280,545

18 2,483,767 4,802,000

8,107,713 8,338,409

24,430,205 27,791,479

429,183,559 405,376,800

162,665,877 138,434,050

4 30,846,263 31,872,959

13 235,671,419 235,069,791

429,183,559 405,376,800

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BROOME
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

Balance as at 1 July 2019
Change in accounting policy/amendment
to FMR

Restated balance at the beginning of
the financial year

Comprehensive income
Net result for the period
Total comprehensive income

Transfers from reserves
Transfers to reserves

Balance as at 30 June 2020
Restated balance at 1 July 2020

Comprehensive income
Net result for the period

Changes to the rehabilitation estimates
Other comprehensive income/Changes
to the rehabilitation estimates

Total comprehensive income

Transfers from reserves
Transfers to reserves

Balance as at 30 June 2021

This statement is to be read in conjunction with the accompanying notes.

RESERVES
RETAINED CASH REVALUATION TOTAL
NOTE  SURPLUS BACKED SURPLUS EQUITY

$ $ $ $

127,524,101 35,273,696 251,146,323 413,944,120

(2,885,993) 0  (16,076,532)  (18,962,525)

124,638,108 35,273,696 235,069,791 394,981,595

10,395,205 0 0 10,395,205

10,395,205 0 0 10,395,205

4 7,695,344 (7,695,344) 0 0

4 (4,294,607) 4,294,607 0 0

138,434,050 31,872,959 235,069,791 405,376,800

138,434,050 31,872,959 235,069,791 405,376,800

23,205,131 0 0 23,205,131

13 0 0 601,628 601,628

23,205,131 0 601,628 23,806,759

4 4,206,992 (4,206,992) 0 0

4 (3,180,296) 3,180,296 0 0

162,665,877 30,846,263 235,671,419 429,183,559



SHIRE OF BROOME
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest received

Goods and services tax received

Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Interest expenses

Insurance paid

Goods and services tax paid
Other expenditure

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for remediation related expenses
Payments for purchase of property, plant & equipment

Payments for construction of infrastructure
Non-operating grants, subsidies and contributions
Proceeds from sale of property, plant & equipment
Net cash provided by (used in)

investment activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings
Advances to community groups
Proceeds from new borrowings
Net cash provided by (used In)
financing activities

Net increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalents at the end of the year

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
23,355,813 23,163,321 22,997,951
7,365,254 1,987,815 603,644
9,771,141 11,746,269 9,014,173
298,812 1,402,174 642,679
0 0 490,250
1,005,974 1,100,128 849,676
41,796,994 39,399,707 34,598,373
(15,955,750) (17,057,681)  (15,184,518)
(7,686,318)  (10,941,159) (9,094,583)
(2,100,053) (1,951,368) (1,980,087)
(88,320) (165,706) (43,367)
(767,166) (681,829) (671,595)
(728,268) 0 0
(1,577,698) (3,054,638) (1,701,170)
(28,903,573)  (33,852,381)  (28,675,320)
19 12,893,421 5,547,326 5,923,053
18 (121,117) 0 0
9(a) (9,496,602) (11,646,077) (6,398,738)
10(a) (26,122,834)  (28,827,264)  (17,971,830)
2(a) 22,184,375 30,737,197 18,654,060
11(a) 219,715 328,500 491,163
(13,336,463) (9,407,644) (5,225,345)
16(b) (854,092) (875,554) (739,456)
16(b) (1,250,000) (1,250,000)
16(b) 3,035,000 3,335,000 1,450,000
930,908 1,209,446 710,544
487,866 (2,650,872) 1,408,252
43,577,663 39,404,161 42,169,411
19 44,065,529 36,753,289 43,577,663

This statement is to be read in conjunction with the accompanying notes.




SHIRE OF BROOME
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2021

OPERATING ACTIVITIES

Net current assets at start of financial year - surplus/(deficit)

Revenue from operating activities (excluding rates)
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Proceeds from disposal of assets

Payments for remediation related expenses
Purchase of property, plant and equipment
Purchase and construction of infrastructure

Amount attributable to investing activities

FINANCING ACTIVITIES

Repayment of borrowings

Proceeds from borrowings

Advances to community groups

Transfers to reserves (restricted assets)
Transfers from reserves (restricted assets)
Amount attributable to financing activities

Surplusl/(deficit) before imposition of general rates
Total amount raised from general rates
Surplus/(deficit) after imposition of general rates

This statement is to be read in conjunction with the accompanying notes.

2021 2021 2020
NOTE Actual Budget Actual
$ $ $

25 (b) 4,188,392 2,226,546 2,144,226
4,188,392 2,226,546 2,144,226
310,586 264,694 254,038
2,053,586 1,358,548 2,688,928
148,313 115,033 80,136
183,957 187,984 160,019
8,716 20,000 1,739
701,892 1,926,356 663,287
5,622,947 6,871,348 5,679,168
1,305,492 1,371,081 1,232,734
1,495,203 742,132 4,242 253
1,423,589 869,000 779,025
1,907,515 2,599,519 2,086,920
15,061,796 16,325,695 17,768,247
(2,583,924) (2,642,893) (2,227,148)
(503,141) (466,775) (236,552)
(1,156,449) (1,189,168) (1,122,478)
(721,968) (616,829) (695,647)
(495,116) (533,490) (367,293)
(763,371) (1,965,704) (731,915)
(9,790,654) (10,362,862) (8,236,485)
(12,532,317) (12,479,497) (11,515,634)
(9,250,596) (10,263,075) (9,983,007)
(1,953,585) (2,667,905) (2,421,936)
(2,271,743) (2,750,132) (1,720,941)
(42,022,864) (45,938,330) (39,259,036)
25(a) 11,009,157 11,996,640 11,417,085
(11,763,519) (15,389,449) (7,929,477)
2(a) 26,883,370 30,737,197 8,778,233
11(a) 219,715 328,500 491,163
18 (121,117) 0 0
9(a) (9,496,602) (11,646,077) (6,398,738)
10(a) (26,122,834) (28,827,264) (17,971,831)
(8,637,468) (9,407,644) (15,101,173)
(8,637,468) (9,407,644) (15,101,173)
16(b) (854,092) (875,554) (739,456)
16(b) 3,035,000 3,335,000 1,450,000
16(b) (1,250,000) (1,250,000) 0
4 (3,180,296) (2,289,684) (4,294,607)
4 4,206,992 2,714,010 7,695,344
1,957,604 1,633,772 4,111,281
(18,443,383) (23,163,321) (18,919,369)
4(a) 23,282,829 23,163,321 23,107,761
25(b) 4,839,446 0 4,188,392
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

1. BASIS OF PREPARATION
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES

(a) Grantrevenue
Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of

Comprehensive Income:

2021 2021 2020
Actual Budget Actual
$ $ $

Operating grants, subsidies and contributions
Governance 249,927 242,500 202,684
General purpose funding 1,912,440 922,048 2,316,198
Health 6,671 3,000 5,589
Education and welfare 8,716 20,000 1,739
Community amenities 19,878 22,000 36,045
Recreation and culture 91,346 61,960 320,759
Transport 1,460,677 649,807 4,198,274
Economic services 60,244 0 3,615
Other property and services 110,724 66,500 138,765

3,920,623 1,987,815 7,223,668
Non-operating grants, subsidies and contributions
Law, order, public safety 0 553,594 1,276,580
Community amenities (124,069) 0 66,461
Recreation and culture 10,440,864 15,948,997 4,995,100
Transport 4,169,137 2,588,606 2,229,897
Economic services 12,397,438 11,646,000 210,195

26,883,370 30,737,197 8,778,233

Total grants, subsidies and contributions 30,803,993 32,725,012 16,001,901
Fees and charges
General purpose funding 48,553 96,500 93,765
Law, order, public safety 120,193 91,435 66,332
Health 177,286 184,984 154,430
Housing 700,436 1,926,356 660,493
Community amenities 5,119,044 6,460,685 5,261,487
Recreation and culture 1,181,588 1,221,209 851,641
Transport 13,501 15,000 4,769
Economic services 1,278,599 670,000 738,780
Other property and services 1,072,773 1,080,099 1,182,477

9,711,973 11,746,269 9,014,173

SIGNIFICANT ACCOUNTING POLICIES

Grants, subsidies and contributions
Operating grants, subsidies and contributions are grants,
subsidies or contributions that are not non-operating in nature.

Fees and Charges

Revenue from the use of facilities

and charges made for local government services, sewerage
rates, rentals,hire charges, fee for service, photocopying
charges, licences, rent.ticket sales, sale of goods or
information, fines, penalties and administration fees.

Non-operating grants, subsidies and contributions are amounts
received for the acquisition or construction of recognisable
non-financial assets to be controlled by the local government.

| 11



SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES (Continued)

2021 2021 2020
(a) Revenue (Continued) Actual Budget Actual

Contracts with customers and transfers

for recognisable non-financial assets

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

was recognised during the year for the following nature
or types of goods or services:

Operating grants, subsidies and contributions
Fees and charges

Other revenue

Non-operating grants, subsidies and contributions

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

is comprised of:

Revenue from contracts with customers included as a contract liability or
capital grants at the start of the period

Revenue from contracts with customers recognised during the year
Revenue from transfers intended for acquiring or constructing
recognisable non financial assets during the year

Information about receivables, contract assets and contract
liabilities from contracts with customers along with

financial assets and associated liabilities arising from transfers
to enable the acquisition or construction of recognisable

non financial assets is:

Contract assets
Contract liabilities and capital grants from contracts with customers

$

3,920,623
9,098,994
184,953
26,883,370

1,987,815
11,248,209
100,000
30,737,197

$

7,223,668
8,516,546

126,704
8,778,233

40,087,940

9,875,827
3,328,743

26,883,370

44,073,221

2,428,524
10,907,500

30,737,197

24,645,150

0
15,866,917

8,778,233

40,087,940

14,386
(5,176,832)

44,073,221

0
(2,883,692)

Contract assets primarily relate to the Shire's right to consideration for work completed but not billed at 30 June 2021.
Impairment of assets associated with contracts with customers are detailed at note 2 (b) under 'Other expenditure'.

Contract liabilities for contracts with customers primarily relate to grants with performance obligations received in advance, for which

revenue is recognised over time as the performance obligations are met.

Information is not provided about remaining performance obligations for contracts with customers that had an original

expected duration of one year or less.

Consideration from contracts with customers is included in the transaction price.

Performance obligations in relation to contract liabilities from transfers for recognisable non financial assets are satisfied
as project milestones are met or completion of construction or acquisition of the asset. All associated performance obligations

are expected to be met over the next 12 months.

24,645,150

0
(9,875,827)

[ 12



SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES (Continued)

SIGNIFICANT ACCOUNTING POLICIES

2021 2021 2020
(a) Revenue (Continued) Actual Budget Actual
$ $ $
Revenue from statutory requirements
Revenue from statutory requirements was recognised during
the year for the following nature or types of goods or services:
General rates 23,282,829 23,163,321 23,107,761
Statutory permits and licences 533,730 459,345 476,527
Fines 79,249 38,715 21,101
23,895,808 23,661,381 23,605,388
Assets and services acquired below fair value
Contributed assets 2,322,544 0 273,265
2,322,544 0 273,265
Other revenue
Reimbursements and recoveries 824,254 1,000,128 722,972
Other 184,953 100,000 126,704
1,009,207 1,100,128 849,676
Interest earnings
Financial assets at amortised cost - self supporting loans 200 20,550 0
Interest on reserve funds 263,296 481,112 281,433
Rates instalment and penalty interest (refer Note 24(c)) 75,728 310,000 259,375
Other interest earnings 68,947 590,512 101,871
408,171 1,402,174 642,679

Interest earnings

Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit-impaired.

Interest earnings (continued)

Interest income is presented as finance income where it is
earned from financial assets that are held for cash
management purposes.

For credit-impaired financial assets the effective interest rate
is applied to the net carrying amount of the financial asset
(after deduction of the loss allowance).

113



SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2, REVENUE AND EXPENSES (Continued)

2021 2021 2020
(b) Expenses Note Actual Budget Actual
$ $ $
Auditors remuneration
Audit of the Annual Financial Report 59,090 60,000 52,925
Other services 5,465 8,000 12,679
64,555 68,000 65,604
Interest expenses (finance costs)
Borrowings 16(b) 90,774 165,706 96,816
Finance cost on remediation provision 48,023 0 0
138,797 165,706 96,816
Other expenditure
Impairment loss on trade and other receivables 145,665 0 83,818
Sundry expenses 1,432,033 3,054,638 1,615,911
1,577,698 3,054,638 1,699,729

| 14



SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES




SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

3. CASH AND CASH EQUIVALENTS NOTE 2021 2020
$ $

Cash at bank and on hand 44,065,529 43,577,663
Total cash and cash equivalents 44,065,529 43,577,663
Restrictions
The following classes of assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:
- Cash and cash equivalents 34,866,524 40,024,863

34,866,524 40,024,863
The restricted assets are a result of the following specific
purposes to which the assets may be used:
Reserves - cash backed 4 30,846,263 31,872,959
Contract & capital grant liabilities from contracts with
customers 15 3,386,304 7,534,020
Bonds and deposits held 14 633,957 617,884
Total restricted assets 34,866,524 40,024,863

SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents
Cash and cash equivalents include cash on hand, cash at bank,

deposits available on demand with banks and other short term
highly liquid investments with original maturities of three months
or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value
and bank overdrafts. Bank overdrafts are reported as short term
borrowings in current liabilities in the statement of financial
position.

Restricted assets

Restricted asset balances are not available for general use by
the local government due to externally imposed restrictions.
Externally imposed restrictions are specified in an agreement,
contract or legislation. This applies to reserves, unspent grants,
subsidies and contributions and unspent loans that have not been

fully expended in the manner specified by the contributor,
legislation or loan agreement.

| 16
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

5. OTHER FINANCIAL ASSETS 2021 2020
$ $
(a) Non-current assets
Financial assets at amortised cost 1,250,000 0
Financial assets at fair value through profit and loss 92,259 89,026
1,342,259 89,026
Financial assets at amortised cost
Self supporting loans 1,250,000 0
1,250,000 0
Financial assets at fair value through profit and loss
Units in Local Government House Trust 92,259 89,026
92,259 89,026

Loans receivable from clubs/institutions have the same terms and conditions as the related borrowing disclosed
in Note 16(b) as self supporting loans.

SIGNIFICANT ACCOUNTING POLICIES

Other financial assets at amortised cost

The Shire classifies financial assets at amortised cost if both of the

following criteria are met:

- the asset is held within a business model whose objective is to collect
the contractual cashflows, and

- the contractual terms give rise to cash flows that are solely payments
of principal and interest.

Financial assets at fair value through profit and loss
The Shire classifies the following financial assets at fair value through profit
and loss:
- debt investments which do not qualify for measurement at either
amortised cost or fair value through other comprehensive income.
- equity investments which the Shire has not elected to recognise
fair value gains and losses through other comprehensive income.

Impairment and risk

Information regarding impairment and exposure to risk can be found at
Note 26.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

6. TRADE AND OTHER RECEIVABLES 2021 2020
$ $
Current
Rates receivable 1,008,322 1,021,510
Trade and other receivables 2,089,103 4,939,275
Accrued Revenue (24,863) 497,485
Allowance for impairment - rates (241,258) (167,704)
Allowance for impairment - sundry debtors (206,945) (134,834)
ATO Receivable 477,007 0
3,101,366 6,155,732
Non-current
Pensioner's rates and ESL deferred 34,652 37,536
34,652 37,536

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and
other amounts due from third parties for goods sold and
services performed in the ordinary course of business.

Trade receivables are recognised at original invoice
amount less any allowances for uncollectible amounts
(i.e. impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
settlement within 30 days.

Impairment and risk exposure

Information about the impairment of trade receivables
and their exposure to credit risk and interest rate risk
can be found in Note 26.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Classification and subsequent measurement
Receivables expected to be collected within 12 months
of the end of the reporting period are classified as
current assets. All other receivables are classified as
non-current assets.

Trade receivables are held with the objective to collect
the contractual cashflows and therefore measures them
subsequently at amortised cost using the effective
interest rate method.

Due to the short term nature of current receivables, their
carrying amount is considered to be the same as their
fair value. Non-current receivables are indexed to
inflation, any difference between the face value and fair
value is considered immaterial.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

7. INVENTORIES 2021 2020
$ $

Current
Fuel and materials 57,723 41,188
BRAC Stock 7,427 3,218

65,150 44,406
The following movements in inventories occurred during the year:
Balance at beginning of year 44,406 49,463
Additions to inventory 20,744 (5,057)
Balance at end of year 65,150 44,406

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

8. OTHER ASSETS

2021 2020
$ $
Other assets - current
Prepayments 214,067 95,748
Bonds and deposits held by others 1,800 9,055
215,867 104,803

SIGNIFICANT ACCOUNTING POLICIES

Other current assets

Other non-financial assets include prepayments which
represent payments in advance of receipt of goods or
services or that part of expenditure made in one
accounting period covering a term extending beyond
that period.
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11. FIXED ASSETS




SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

11. FIXED ASSETS

(a) Disposals of Assets

2021 2021 2021 2021 2020 2020
Actual Actual 2021 2021 Budget Budget 2021 2021 Actual Actual 2020 2020
Net Book Sale Actual Actual Net Book Sale Budget Budget Net Book Sale Actual Actual
Value Proceeds Profit Loss Value Proceeds Profit Loss Value Proceeds Profit Loss
$ $ $ $ $ $ $ $ $ $ $ $
Buildings - non-specialised 252,028 0 0 (252,028) 0 0 0 0 0 0 0 0
Plant and equipment 392,635 219,715 11,822 (184,741) 672,048 328,500 89,309 (432,857) 565,587 491,163 38,051  (112,475)
644,662 219,715 11,822 (436,769) 672,048 328,500 89,309 (432,857) 565,587 491,163 38,051 (112,475)
The following assets were disposed of during the year.
2021 2021
Actual Actual 2021 2020
Net Book Sale Actual Actual
Plant and Equipment Value Proceeds Profit Loss
Other property and services
Compressor Air Champion Rotary Screw
with Filters 2,011 0 0 (2,011)
Toyota Prado (DIS) 32,414 33,060 646 0
Pressure Cleaner Spitwater 0 153 153 0
Mower Rotary Push Type (Not In Service) 0 612 612 0
Rosmech Mistral Road Sweeper with Hino
500 series 249,317 100,000 0 (149,317)
Howard Stealth Wing Tip Mower 0 587 587 0
Self Propelled Elevated Work Platform 20,722 15,480 0 (5,242)
Hino 500 Series Hooklift Truck 73,774 60,000 0 (13,774)
Yanmar 4 High Pressure pump with
dieselmotor and electric start pump 0 0 0 0
Spreader Fertilizer Sitrex S400 0 8 8 0
Compact Sweeper Rosmech Azura 0 9,815 9,815 0
Graytill Smartspray Ute mounted Spray
System 14,397 0 (14,397)
392,635 219,715 11,822 (184,741)
Other Asset class
Program
Recreation and culture 252,028 0 0 (252,028)
252,028 0 0 (252,028)
644,662 219,715 11,822 (436,769)




SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

11. FIXED ASSETS

(b) Depreciation 2021 2021 2020
Actual Budget Actual
$ $ $

Buildings - non-specialised 1,911,701 123,141 1,795,338
Furniture and equipment 520,912 10,359 393,159
Plant and equipment 1,650,293 6,033,186 1,580,450
Roads 4,171,245 5,258,977 4,081,162
Footpaths, Carparks & Bridges 938,108 0 919,824
Drainage 710,286 0 697,607
Recreation Areas 1,367,712 60,471 1,173,293
Infrastructure Others 653,454 166,958 504,310
Rehabilitation Assets 601,628 0 0

12,525,339 11,653,092 11,145,143

SIGNIFICANT ACCOUNTING POLICIES

Depreciation

The depreciable amount of all fixed assets including buildings
but excluding freehold land and vested land, are depreciated
on a straight-line basis over the individual asset’s useful life
from the time the asset is held ready for use. Leasehold
improvements are depreciated over the shorter of either the
unexpired period of the lease or the estimated useful life of
the improvements.

The assets residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its
recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount.

Gains and losses on disposals are determined by
comparing proceeds with the carrying amount. These

Depreciation rates
Typical estimated useful lives for the different asset classes
for the current and prior years are included in the table below:

Depreciation rates

Major depreciation periods used for each class of depreciable asset are:

High Use Vehicles

Ride on Mowers

Cars & Light Vehicles

Trucks Small 2-5 tonne

Trucks Medium 6-12 tonne

Trucks Heavy >12 tonne & Medium Plant

Plant Heavy, Graders, Scrapers, Dozers, etc
Plant Portable (regular use)

Plant Other (low use and/or long life)

Computer Equipment (hardware/software)
Furniture & Equipment

Building Plant & Air Conditioning

Buildings

Buildings - Long Life Structures Infrastructure Fixed:
Formation & Earthworks (roads, reserves, landfill)
Paving, Seals & Services

Road Plant & Bus Shelters

Bridges, jetties and long-life coastal infrastructure
Drainage facilities

Footpaths, Dual Use Paths

Light Plant, Tractors 4 to 12 Tonne

Other Infrastructure &Other Recreation Infrastructure

gains and losses are included in the statement of
comprehensive income in the period in which they arise.

Depreciation on revaluation

When an item of property, plant and equipment is

revalued, any accumulated depreciation at the date of

the revaluation is treated in one of the following ways:

(a) The gross carrying amount is adjusted in a manner
that is consistent with the revaluation of the carrying
amount of the asset. For example, the gross carrying
amount may be restated by reference to observable
market data or it may be restated proportionately to the
change in the carrying amount. The accumulated
depreciation at the date of the revaluation is adjusted
to equal the difference between the gross carrying
amount and the carrying amount of the asset after
taking into account accumulated impairment losses; or

(b) Eliminated against the gross carrying amount of the
asset and the net amount restated to the revalued
amount of the asset.

Estimated
Useful Life
4 years

3-5 years
5-6.67 years
6.67 years
5-8 years
6-16 years
12 years
3-16 years
16 years

4 years
5-10 years
15 years
40 years
50 years
100 years
5-100 years
20 years
80 years
60 years
50 years
6.67 Years
33 Years
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

12. LEASES
2021 2020
Actual Actual
(a) Property, Plant and Equipment Subject to Lease $ $

The table below represents a maturity analysis of the undiscounted
lease payments to be received after the reporting date.
Less than 1 year 1,433,394 2,203,367
1to 2 years 1,328,478 1,433,394
2 to 3 years 1,239,925 1,328,478
3 to 4 years 1,148,091 1,239,925
4 to 5 years 881,959 1,148,091
> 5 years 7,790,833 8,672,792

13,822,680 16,026,047

SIGNIFICANT ACCOUNTING POLICIES

The Shire as Lessor

Upon entering into each contract as a lessor, the Shire assesses
if the lease is a finance or operating lease.

The contract is classified as a finance lease when the terms

of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases not within this definition
are classified as operating leases. Rental income received from
operating leases is recognised on a straight-line basis over the
term of the specific lease.

Initial direct costs incurred in entering into an operating lease
(eg legal cost, cost to setup) are included in the carrying amount
of the leased asset and recognised as an expense on a
straight-line basis over the lease term.

When a contract is determined to include lease and non-lease
components, the Entity applies AASB 15 to allocate the
consideration under the contract to each component.

| 29



oc |

"L'0¥ ShY 91| GSVV Aq Joj papiroid se sseo AQ panjeAsl aiam Sjasse ay}

se welboud e 0} pajnquye Ajgeljal aq o} a|qe jou ale (ainjonsisesul Buipnpoul) Juswdinbs pue jueld ‘Auadoud Jo uoieneAs.s U SJUBWSAO

16.'690'GeC (2€5'9.0'0L) (2€5'9/0'0L) €2E€'O¥L'LGZ 6L¥'1/9'GEC 829'L09 16.'690'GET
€82'10L°C 0 0 €82°101°C 116°20.L°C 829°109 €82°10L°C
88,7108 0 0 88,7108 8827108 0 88/'710'8
865°00¥'2C O 0 86G'00v'LC 86S00v'Lc O 865001 L2
889'CIS'0e O 0 889'CIS'0¢ 889°CIG'0E O 889°C150¢
ziz'eoosyl 0 0 Ziz'zoo'syl ¢ie'eoo'syl 0 zhz'eoo'syl
vieLoe 0 0 vieLoz vieL0C 0 vLEL0C
806'922'8L  (2e5'9.0'9L) (2€5'9.0'9L) OVP'eS8'yE  806'922°8L O 806'9.L'8L
$ $ $ $ $ $ $
aouejeg uonenjeAdy (Juawaidag) 9duejeg aouejeg  9jewisy bununoday aouejeq
BuisO|D  UO JUBWABAOJ Uol}EN|BeAdY BuiuadQ Buiso|p ul abueyy Buiuado
0202 1ejoL 0202 0202 1202 X414 X414

sJayjO ainoniseyu] - snjdins uonenjensy

sealy Uo[jealday - snjdins uonenjeAsy

abeuieiq - snjdins uonenjeaay

sabpug % syedie) ‘syjedjoo - snjdins uoneneasy
speoy - snjdins uoiienjeAay

juswdinba pue ainjiuing - snjdins uoneneAsy

pue| pjoyaay) - pueT - snjdins uonenjensy

SN1ddNS NOILVNTVAIY €L

1202 ANNCr 0€ A3AN3 ¥V3IA 3HL ¥O4
1d0d3d TTVIONVNI4 3HL 40 1¥Vd ONINYO4 ANV OL S310N
JINOOYUL 40 FAIHS



SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

14. TRADE AND OTHER PAYABLES 2021 2020
$ $

Current
Sundry creditors 5,659,954 4,444 302
Prepaid rates 417,615 360,703
Accrued salaries and wages 517,271 460,849
ATO liabilities 0 251,261
Bonds and deposits held 633,957 617,884
Accrued and other liabilities 112,281 208,272

7,341,078 6,343,271

SIGNIFICANT ACCOUNTING POLICIES

Trade and other payables

Trade and other payables represent liabilities for goods
and services provided to the Shire prior to the end of the
financial year that are unpaid and arise when the Shire
becomes obliged to make future payments in respect

of the purchase of these goods and services.

Prepaid rates

Prepaid rates are, until the taxable event has occurred
(start of the next financial year), refundable at the request
of the ratepayer. Rates received in advance are initially
recognised as a financial liability. When the taxable event
occurs, the financial liability is extinguished and the Shire

recognises revenue for the prepaid rates that have not been
refunded.

The amounts are unsecured, are recognised as a
current liability and are normally paid within 30 days of
recognition
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

15. OTHER LIABILITIES

2021 2020
$ $
Current
Contract liabilities 393,309 386,266
Capital Grant Liability 2,598,395 7,147,754
Developer Contributions 2,185,128 2,341,807
5,176,832 9,875,827

SIGNIFICANT ACCOUNTING POLICIES

Contract liabilities

Contract liabilities represent the the Shire's obligation to
transfer goods or services to a customer for which the
Shire has received consideration from the customer.

With respect to transfers for recognisable non-financial
assets, contract liabilities represent performance
obligations which are not yet satisfied.

Contract liabilities are recognised as revenue when the
performance obligations in the contract are satisfied.

Grant liabilities & developer contribution represent the
Shire's performance obligations to construct recognisable
non-financial assets to identified specifications which are
yet to be satisfied.
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SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

16. INFORMATION ON BORROWINGS (Continued)

(c) New Borrowings - 2020/21

Amount Borrowed Amount (Used) Total Actual
Loan Term Interest 2021 2021 2021 2021 Interest & Balance
Institution Type Years Rate Actual Budget Actual Budget Charges Unspent
Particulars/Purpose % $ $ $ $ $ $
Broome Golf Club WATC* Semi-annual 15 1.9540% 1,250,000 1,250,000 (1,250,000) (1,250,000) 0 0
Chinatown Revitalisation Project 15 1.9500%
Stage 2 WATC*  Semi-annual : 1,785,000 1,785,000 (1,785,000) (1,785,000) 0 0
Broome Surf Life Saving Club WATC* TBC TBC TBC 0 300,000 0  (300,000) 0 0
* WA Treasury Corporation 3,035,000 3,335,000 (3,035,000) (3,335,000) 0 0
2021 2020
(d) Undrawn Borrowing Facilities $ $
Loan facilities
Loan facilities - current 859,957 854,092
Loan facilities - non-current 5,430,907 3,255,864
Total facilities in use at balance date 6,290,864 4,109,956
Unused loan facilities at balance date NIL NIL

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilities

Financial liabilities are recognised at fair value when the Shire becomes
a party to the contractual provisions to the instrument.

Non-derivative financial liabilities (excluding financial guarantees) are
subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Financial liabilities are derecognised where the related obligations are
discharged, cancelled or expired. The difference between the carrying
amount of the financial liability extinguished or transferred to another
party and the fair value of the consideration paid, including the transfer
of non-cash assets or liabilities assumed, is recognised in profit or loss.

Borrowing costs

Borrowing costs are recognised as an expense when incurred except
where they are directly attributable to the acquisition, construction or
production of a qualifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset until such time
as the asset is substantially ready for its intended use or sale.

Risk
Information regarding exposure to risk can be found at Note 26.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

17. EMPLOYEE RELATED PROVISIONS

(a) Employee Related Provisions Provision for  Provision for

Annual Long Service
Leave Leave Total
$ $ $
Opening balance at 1 July 2020
Current provisions 1,496,088 883,792 2,379,880
Non-current provisions 0 280,545 280,545
1,496,088 1,164,337 2,660,425
Additional provision (88,765) (134,154) (222,919)
Balance at 30 June 2021 1,407,323 1,030,183 2,437,506
Comprises
Current 1,407,323 837,144 2,244 467
Non-current 0 193,039 193,039
1,407,323 1,030,183 2,437,506
2021 2020
Amounts are expected to be settled on the following basis: $ $
Less than 12 months after the reporting date 1,256,407 1,927,703
More than 12 months from reporting date 1,181,099 732,722
2,437,506 2,660,425

Timing of the payment of current leave liabilities is difficult to determine as it is dependent on future decisions of employees.
Expected settlement timings are based on information obtained from employees and historical leave trends and assumes no

events will occur to impact on these historical trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

The Shire’s obligations for employees’ annual leave and long
service leave entitlements are recognised as provisions

in the statement of financial position.

Short-term employee benefits

Provision is made for the Shire’s obligations for short-term
employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salaries and sick leave.
Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the
obligation is settled.

The Shire’s obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position.

Other long-term employee benefits

Long-term employee benefits are measured at the present
value of the expected future payments to be made to
employees. Expected future payments incorporate
anticipated future wage and salary levels, durations of
service and employee departures and are discounted at

Other long-term employee benefits (Continued)

rates determined by reference to market yields at the end
of the reporting period on government bonds that have
maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefits are
recognised in profit or loss in the periods in which the
changes occur.

The Shire’s obligations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the Shire does not have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions.

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits
will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the

amounts required to settle the obligation at the end of the
reporting period.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

18. OTHER PROVISIONS

Provision for
remediation

costs Total
$ $

Opening balance at 1 July 2020
Non-current provisions 4,802,000 4,802,000

4,802,000 4,802,000
Additional provision (1,435,621) (1,435,621)
Amounts used (121,117) (121,117)
Increase in the discounted amount arising
because of time and the effect of any
change in the discounted rate (61,337) (61,337)
Balance at 30 June 2021 3,183,925 3,183,925
Comprises
Current 700,158 700,158
Non-current 2,483,767 2,483,767

3,183,925 3,183,925
Provision for remediation costs
Shire of Broome recognised the future be required to settle the liability in the
remediation liability for the waste normal course of business as per
management facility in the statement of AASB 137. The restoration obligation has
financial position as it is probable that an been estimated by an independent industry
outflow of obligation is certain and the professional and the present value of the
amount at which the settlement will take future restoration costs is to be reviewed
place can be measured reliably. The liability annually and any changes in the estimate
is reported at the present value of the future are to be reflected in the restoration provision
net cash outflows that are expected to at each reporting date.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

19. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,

net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the

related items in the Statement of Financial Position as follows:

Cash and cash equivalents

Reconciliation of Net Cash Provided By
Operating Activities to Net Result

Net result
Non-cash flows in Net result:
Depreciation on non-current assets

(Profit)/loss on sale of asset
Change in accounting policies transferred to retained
surplus

Changes in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in other assets
(Increase)/decrease in inventories
(Increase)/decrease in contract assets
Increase/(decrease) in payables

Increase/(decrease) in employee provisions

Increase/(decrease) in other provisions
Increase/(decrease) in other liabilities

(Increase)/decrease in Units in LG Housing Trust
Non-operating grants, subsidies and contributions

Net cash from operating activities

2021 2021 2020
Actual Budget Actual
$ $ $
44,065,529 36,753,289 43,577,663
23,205,131 24,287,883 10,395,205
12,525,339 11,653,092 11,145,143
424,947 343,548 74,424
0 0 (2,885,993)
3,057,250 0 (3,353,591)
(111,064) 0 245,837
(20,744) 0 5,057
(14,386) 0 0
997,807 0 (1,152,189)
(222,919) 0 0
(61,337) 0 228,834
(4,698,995) 0 9,875,827
(3,233) 0 (1,441)
(22,184,375)  (30,737,197) (18,654,060)
12,893,421 5,547,326 5,923,053



SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

20. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2021 2020
$ $

Governance 394,580 486,676
General purpose funding 12,934,623 7,009,195
Law, order, public safety 6,645,075 6,804,811
Health 0 58,472
Education and welfare 2,245,375 2,285,110
Housing 3,572,304 3,594,369
Community amenities 33,948,575 38,686,192
Recreation and culture 57,519,257 43,578,088
Transport 293,313,271 283,674,078
Economic services 5,896,080 3,205,152
Other property and services 37,144,626 43,786,136

453,613,764 433,168,279
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

21. CAPITAL AND LEASING COMMITMENTS 2021 2020

(a) Capital Expenditure Commitments

Contracted for:

- capital expenditure projects 2,298,615 5,407,392

- plant & equipment purchases 218,968 30,640
2,517,583 5,438,032

Payable:

- not later than one year 2,517,583 5,438,032

(b) Operating Lease Commitments

Non-cancellable operating leases contracted for
but not capitalised in the accounts (short term and
low value leases).

2021 2020

Payable: $ $
- not later than one year 227,547 503,322
- later than one year but not later than five years
- later than five years

227,547 503,322
SIGNIFICANT ACCOUNTING POLICIES
Leases Leases (Continued)
Leases of fixed assets where substantially all the Leased assets are depreciated on a straight
risks and benefits incidental to the ownership of line basis over the shorter of their estimated
the asset, but not legal ownership, are transferred useful lives or the lease term.
to the Shire, are classified as finance leases.
Finance leases are capitalised recording an asset Lease incentives under operating leases are
and a liability at the lower of the fair value of the recognised as a liability and amortised on a
leased property or the present value of the straight line basis over the life of the lease term.

minimum lease payments, including any
guaranteed residual values. Lease payments
are allocated between the reduction of the lease
liability and the lease interest expense for the
period.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

22. ELECTED MEMBERS REMUNERATION

2021 2021 2020
Actual Budget Actual
$ $ $
Cr Harold Tracey
President's annual allowance 47,515 47,515 47,515
Meeting attendance fees 23,361 23,361 23,361
ICT Allowance 3,500 3,500 3,500
Travel Allowance 50 50 50
74,426 74,426 74,426
Cr Desiree Male
Deputy President's annual allowance 11,879 11,879 11,879
Meeting attendance fees 17,423 17,423 17,423
ICT Allowance 3,500 3,500 3,500
Travel Allowance 50 50 50
32,852 32,852 32,852
Cr Chris Mitchell JP
Meeting attendance fees 17,423 17,423 17,338
ICT Allowance 3,500 3,500 3,485
Travel Allowance 50 50 50
20,973 20,973 20,872
Cr Bruce Rudeforth Jnr
Meeting attendance fees 17,423 17,423 17,338
ICT Allowance 3,500 3,500 3,485
Travel Allowance 50 50 50
20,973 20,973 20,872
Cr Peter Taylor
Meeting attendance fees 17,423 17,423 12,148
ICT Allowance 3,500 3,500 2,441
Travel Allowance 50 50 34
20,973 20,973 14,623
Cr Nik Wevers
Meeting attendance fees 17,423 17,423 12,148
ICT Allowance 3,500 3,500 2,441
Travel Allowance 50 50 34
20,973 20,973 14,623
Cr Fiona West
Meeting attendance fees 17,423 17,423 12,148
ICT Allowance 3,500 3,500 2,441
Travel Allowance 50 50 34
20,973 20,973 14,623
Cr Elsta Foy
Meeting attendance fees 17,423 17,423 17,423
ICT Allowance 3,500 3,500 3,500
Travel Allowance 50 50 50
20,973 20,973 20,973
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

22. ELECTED MEMBERS REMUNERATION

2021 2021 2020
Actual Budget Actual
$ $ $
Cr Philip Matsumoto
Meeting attendance fees 17,423 17,423 17,423
ICT Allowance 3,500 3,500 3,500
Travel Allowance 50 50 50
20,973 20,973 20,973
Catherine Marriott
Meeting attendance fees 0 0 4777
ICT Allowance 0 0 960
Travel Allowance 0 0 14
0 0 5,751
Mala Fairborn
Meeting attendance fees 0 0 5,199
ICT Allowance 0 0 1,044
Travel Allowance 0 0 15
0 0 6,258
254,089 254,089 246,845
Fees, expenses and allowances to be paid or
reimbursed to elected council members.
President's allowance 47,515 47,515 47,515
Deputy President's allowance 11,879 11,879 11,879
Meeting attendance fees 162,745 162,745 156,726
ICT Allowance 31,500 31,500 30,296
Travel Allowance 450 450 430
254,089 254,089 246,845
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

23. RELATED PARTY TRANSACTIONS

Key Management Personnel (KMP) Compensation Disclosure

2021 2020

The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: $ $
Short-term employee benefits 918,166 924,469
Post-employment benefits 80,696 78,026
Other long-term benefits 67,403 50,903
Termination benefits 2,203 38,246

1,068,467 1,091,644

Short-term employee benefits
These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's superannuation
contributions made during the year.

Other long-term benefits
These amounts represent long service benefits accruing during the year.

Termination benefits

These amounts represent termination benefits paid to KMP (Note: may or may not be
applicable in any given year).

Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts exist in relation to related parties at year end.

2021 2020
The following transactions occurred with related parties: Actual Actual
$ $
Sale of goods and services 186,549 298,461
Purchase of goods and services 357,037 2,605,290

Related Parties
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management
personnel.

ii. Other Related Parties
An associate person of KMP was employed by the Shire under normal employement terms
and conditions.

iii. Entities subject to significant influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

24. RATING INFORMATION (Continued)

(c) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Date Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
$ % %
Option One
Single full payment 20/08/2020 0 0.0% 8.0%
Option Two
First instalment 20/08/2020 10 0.0% 8.0%
Second instalment 07/01/2021 10 5.5% 8.0%
Option Three
First instalment 20/08/2020 10 0.0% 8.0%
Second instalment 22/10/2020 10 5.5% 8.0%
Third instalment 07/01/2021 10 5.5% 8.0%
Fourth instalment 18/03/2021 10 5.5% 8.0%
2021 2021 2020
Actual Budget Actual
$ $ $

Interest on unpaid rates 75,728 160,000 117,871
Interest on instalment plan 0 150,000 141,504
Charges on instalment plan 0 60,780 59,750
Payment arrangement fee 50 8,000 29,095

75,778 378,780 348,220
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SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

25. RATE SETTING STATEMENT INFORMATION

(a) Non-cash amounts excluded from operating activities

The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32.

Adjustments to operating activities

Less: Profit on asset disposals

Less: Non-cash grants and contributions for assets

Less: Movement in liabilities associated with restricted cash

Less: Fair value adjustments to financial assets at fair value through profit and
loss

Movement in pensioner deferred rates (non-current)
Movement in employee benefit provisions

Movement in other provisions (non-current)

Add : Other increase/decarease and non-cash movements
Add: Loss on disposal of assets

Add: Depreciation on non-current assets

Non cash amounts excluded from operating activities

(b) Surplus/(deficit) after imposition of general rates

The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets

Less: Reserves - cash backed

Less: Financial assets at amortised cost - self supporting loans

Less: Current assets not expected to be received at end of year
- Bonds and deposits held by others

Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings

- Current portion of contract liability held in reserve
- Employee benefit provisions
-Liability associated with restricted cash - bonds and deposits
-Liability not expected to be paid within 12 months
Total adjustments to net current assets

Net current assets used in the Rate Setting Statement
Total current assets

Less: Total current liabilities

Less: Total adjustments to net current assets

Net current assets used in the Rate Setting Statement

2020/21
2020/21 Budget 2019/20
(30 June 2021 (30 June 2021 (30 June 2020
Carried Carried Carried
Note Forward) Forward) Forward
$ $ $

11(a) (11,822) (89,309) (38,051)
0 0 (488,063)
(1,614,759) 0 463,565
(3,233) 0 (1,441)
2,884 0 (5,377)
(222,919) 0 228,834
(61,337) 0 0
(41,765) 0 0
11(a) 436,769 432,857 112,475
11(b) 12,525,339 11,653,092 11,145,143
11,009,157 11,996,640 11,417,085
3 (34,866,524) (32,001,799) (40,024,863)
5(a) 0 (73,408) 0
(1,800) 0 (9,055)
16(a) 859,957 875,554 854,092
5,176,832 2,883,692 9,875,827
1,197,060 1,665,592 2,379,880
633,957 0 617,884
700,158 0 65,093
(26,300,360) (26,650,369) (26,241,142)
47,462,298 39,960,910 49,882,604
(16,322,492) (13,310,541) (19,453,070)
(26,300,360) (26,650,369) (26,241,142)
4,839,446 0 4,188,392



SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

26. FINANCIAL RISK MANAGEMENT

This note explains the Shire’s exposure to financial risks and how these risks could affect the Shire’s future financial

performance.

Risk Exposure arising from Measurement Management

Market risk - interest rate Long term borrowings at variable Sensntly ity Utilise fixed interest rate borrowings
rates analysis

Cash and cash equivalents, trade Aging analysis  Diversification of bank deposits,

Credit risk receivables, financial assets and  Credit analysis  credit limits. Investment policy

. ) . Rolling cash flow Availability of committed credit lines
Liquidity risk Borrowings and other liabilities forecasts and borrowing facilities

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to foreign currency risk.

Financial risk management is carried out by the CEO under policies approved by the Council. The CEO through Management
identifies, evaluates and manages financial risks in close co-operation with the operating divisions. Council have
approved the overall risk management policy and provide policies on specific areas such as investment policy.

(a) Interest rate risk

Cash and cash equivalents

The Shire's main interest rate risk arises from cash and cash equivalents with variable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft facilities also have variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flow interest rate risk. Cash and cash equivalents required for working capital are held in variable interest rate accounts.
Carrying amounts of cash and cash equivalents at the 30 June and the weighted average interest rate across all cash

and cash equivalents and term deposits held disclosed as financial assets at amortised cost are reflected in the table below.

Weighted
Average Carrying Fixed Variable Non Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
% $ $ $ $
2021
Cash and cash equivalents 0.93% 44,065,529 0 44,065,529
2020
Cash and cash equivalents 1.50% 43,577,663 0 43,577,663
Sensitivity
Profit or loss is sensitive to higher/lower interest income from cash and cash equivalents as a result of changes in
interest rates. 2021 2020
$ $

Impact of a 1% movement in interest rates on profit and loss and equity* 440,655 435,777

*Holding all other variables constant

Borrowings

Borrowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Shire manages this risk by borrowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to borrowings.
Details of interest rates applicable to each borrowing may be found at Note 16(b).
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SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

26. FINANCIAL RISK MANAGEMENT (Continued)

(b) Credit risk

Trade and Other Receivables

The Shire’s major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. It also encourages ratepayers to pay rates by the due date
through incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge
over the land, that is, the land can be sold to recover the debt. Whilst the Shire was historically able to charge interest
on overdue rates and annual charges at higher than market rates, which further encourage payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable
collection performance.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected loss
allowance for all trade receivables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due to the difference in payment terms and security for rates receivable.

The expected loss rates are based on the payment profiles of rates and fees and charges over a period of 36 months
before 1 July 2020 or 1 July 2021 respectively and the corresponding historical losses experienced within this period.
Historical credit loss rates are adjusted to reflect current and forward-looking information on macroeconomic factors

such as the ability of ratepayers and residents to settle the receivables. Housing prices and unemployment rates have been
identified as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss
rate based on these factors.

The loss allowance as at 30 June 2021 for rates receivable was determined as follows:

More than 1 More than 2 More than 3 Specific
Current year past due years past due years past due provision Total

30 June 2021
Rates receivable

Expected credit loss 2% 5% 8% 10%

Gross carrying amount 22,028 560,555 123,785 110,074 191,880 1,008,322

Loss allowance 441 28,028 9,903 11,007 191,880 241,258
30 June 2020
Rates receivable

Expected credit loss 2% 5% 8% 10%

Gross carrying amount 1,810 688,282 103,982 84,300 0 878,374

Loss allowance 36 34,414 8,319 8,430 116,505 167,704
The loss allowance as at 30 June 2021 and 30 June 2020 was determined as follows for trade receivables.

More than 30 More than 60 More than 90 Specific
Current days past due days past due days past due provision Total

30 June 2021
Trade and other receivables

Expected credit loss 2% 5% 10% 15%

Gross carrying amount 1,588,315 70,903 49,015 251,927 128,943 2,089,103

Loss allowance 31,766 3,545 4,902 37,789 128,943 206,945
30 June 2020
Trade and other receivables

Expected credit loss 2% 5% 10% 15%

Gross carrying amount 4,867,675 96,166 24,282 69,981 5,058,104

Loss allowance 97,354 4,808 2,428 10,497 19,747 134,834
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SHIRE OF BROOME
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

26. FINANCIAL RISK MANAGEMENT (Continued)

(c) Liquidity risk

Payables and borrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required and disclosed in Note 16(d).

The contractual undiscounted cash flows of the Shire’s payables and borrowings are set out in the
liquidity table below. Balances due within 12 months equal their carrying balances, as the impact
of discounting is not significant.

Due Due Due Total

within between after contractual Carrying

1 year 1&5years 5years cash flows values
2021 $ $ $ $ $
Payables 7,341,078 0 0 7,341,078 7,341,078
Borrowings 859,957 2,250,089 3,180,818 6,290,864 6,290,864

8,201,035 2,250,089 3,180,818 13,631,942 13,631,942
2020
Payables 6,343,271 0 0 6,343,271 6,343,271
Borrowings 945,498 1,708,467 1,841,960 4,495,925 4,109,956

7,288,769 1,708,467 1,841,960 10,839,196 10,453,227
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

27. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

During the year, the Shire adopted all of the new and revised Australian Accounting Standards and

Interpretations which were compiled, became mandatory and which were applicable to its operations.

(a) AASB 1059 Service Concession Arrangements: Grantors
No service concession arrangement have been identified.
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28. TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the

financial statements are as follows:

Town Planning Related Bond Deposits
Cash In Lieu Of Public Open Space
Unclaimed Monies

BRB Levy

1 July 2020 Amounts Received Amounts Paid ' 30 June 2021

$ $ $ $
102,437 4,125 0 106,562
100,209 0 0 100,209
2,360 0 (2,360) 0
4,941 0 (4,941) 0
209,947 4,125 (7,301) 206,771
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29. OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST,
except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included
with receivables or payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash
flows arising from investing or financing activities which are recoverable from,
or payable to, the ATO are presented as operating cash flows.

b) Current and non-current classification

The asset or liability is classified as current if it is expected to be settled
within the next 12 months, being the Shire’s operational cycle. In the case of
liabilities where the Shire does not have the unconditional right to defer
settlement beyond 12 months, such as vested long service leave, the liability
is classified as current even if not expected to be settled within the next 12
months. Inventories held for trading are classified as current or non-current
based on the Shire's intentions to release for sale.

c) Rounding off figures
All figures shown in this annual financial report, other than a rate in the dollar,
are rounded to the nearest dollar. Amounts are presented in Australian Dollars.

d) Comparative figures
Where required, comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

When the Shire applies an accounting policy retrospectively, makes a
retrospective restatement or reclassifies items in its financial statements that
has a material effect on the statement of financial position, an additional
(third) statement of financial position as at the beginning of the preceding
period in addition to the minimum comparative financial statements is
presented.

e) Budget comparative figures

Unless otherwise stated, the budget comparative figures shown in this annual
financial report relate to the original budget estimate for the relevant item of
disclosure.

f) Superannuation

The Shire contributes to a number of Superannuation Funds on behalf of
employees. All funds to which the Shire contributes are defined contribution
plans.

g) Fair value of assets and liabilities

Fair value is the price that the Shire would receive to sell the asset or would
have to pay to transfer a liability, in an orderly (i.e. unforced) transaction
between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable
market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets that are not traded in an
active market are determined using one or more valuation techniques. These
valuation techniques maximise, to the extent possible, the use of observable
market data.

To the extent possible, market information is extracted from either the
principal market for the asset or liability (i.e. the market with the greatest
volume and level of activity for the asset or liability) or, in the absence of
such a market, the most advantageous market available to the entity at the
end of the reporting period (i.e. the market that maximises the receipts from
the sale of the asset after taking into account transaction costs and
transport costs).

For non-financial assets, the fair value measurement also takes into account
a market participant’s ability to use the asset in its highest and best use or
to sell it to another market participant that would use the asset in its highest
and best use.

h) Fair value hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair
value hierarchy, which categorises fair value measurement into one of three
possible levels based on the lowest level that an input that is significant to the
measurement can be categorised into as follows:

Level 1

Measurements based on quoted prices (unadjusted) in active markets for
identical assets or liabilities that the entity can access at the measurement
date.

Level 2
Measurements based on inputs other than quoted prices included in Level 1
that are observable for the asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market
are determined using one or more valuation techniques. These valuation
techniques maximise, to the extent possible, the use of observable market
data. If all significant inputs required to measure fair value are observable, the
asset or liability is included in Level 2. If one or more significant inputs are not
based on observable market data, the asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technique that is appropriate in the circumstances
and for which sufficient data is available to measure fair value. The availability
of sufficient and relevant data primarily depends on the specific characteristics
of the asset or liability being measured. The valuation techniques selected by
the Shire are consistent with one or more of the following valuation approaches:

Market approach
Valuation techniques that use prices and other relevant information
generated by market transactions for identical or similar assets or liabilities.

Income approach
Valuation techniques that convert estimated future cash flows or income
and expenses into a single discounted present value.

Cost approach
Valuation techniques that reflect the current replacement cost of the service
capacity of an asset.

Each valuation technique requires inputs that reflect the assumptions that
buyers and sellers would use when pricing the asset or liability, including
assumptions about risks. \WWhen selecting a valuation technique, the Shire
gives priority to those techniques that maximise the use of observable inputs
and minimise the use of unobservable inputs. Inputs that are developed using
market data (such as publicly available information on actual transactions) and
reflect the assumptions that buyers and sellers would generally use when
pricing the asset or liability are considered observable, whereas inputs for
which market data is not available and therefore are developed using the best
information available about such assumptions are considered unobservable.

i) Impairment of assets

In accordance with Australian Accounting Standards the Shire's cash generating
non-specialised assets, other than inventories, are assessed at each reporting
date to determine whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carried out on the
asset by comparing the recoverable amount of the asset, being the higher of
the asset's fair value less costs to sell and value in use, to the asset's
carrying amount.

Any excess of the asset's carrying amount over its recoverable amount is
recognised immediately in profit or loss, unless the asset is carried at a
revalued amount in accordance with another Standard (e.g. AASB 116)
whereby any impairment loss of a revalued asset is treated as a revaluation
decrease in accordance with that other Standard.

For non-cash generating specialised assets that are measured under the
revaluation model ,such as roads, drains, public buildings and the like, no
annual assessment of impairment is required. Rather AASB 116.31 applies
and revaluations need only be made with sufficient regulatory to ensure the
carrying value does not differ materially from that which would be determined
using fair value at the end of the reporting period.
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30. ACTIVITIES/PROGRAMS

Shire operations as disclosed in these financial statements encompass the following service orientated activities/programs.




SHIRE OF BROOME

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

31. FINANCIAL RATIOS

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Asset consumption ratio

Asset renewal funding ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

2021 2020 2019
Actual Actual Actual
1.27 1.16 1.12
0.83 0.84 0.86
1.09 0.96 1.05
1.71 0.62 1.50
9.51 15.38 8.63
(0.11) 0.05 (0.11)
0.82 0.85 0.82

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewal over 10 years

NPV of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expense
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Auditor General

INDEPENDENT AUDITOR’S REPORT
2021
Shire of Broome

To the Councillors of the Shire of Broome

Report on the audit of the annual financial report

Opinion

| have audited the financial report of the Shire of Broome (Shire) which comprises:

° the Statement of Financial Position at 30 June 2021, the Statement of Comprehensive
Income by Nature or Type, Statement of Comprehensive Income by Program, Statement of
Changes in Equity, Statement of Cash Flows and Rate Setting Statement for the year then
ended

° Notes comprising a summary of significant accounting policies and other explanatory
information

° the Statement by the Chief Executive Officer.

In my opinion the financial report of the Shire of Broome:

° is based on proper accounts and records

o fairly represents, in all material respects, the results of the operations of the Shire for the
year ended 30 June 2021 and its financial position at the end of that period in accordance
with the Local Government Act 1995 (the Act) and, to the extent that they are not
inconsistent with the Act, Australian Accounting Standards.

Basis for opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities section below. | am
independent of the Shire in accordance with the Auditor General Act 2006 and the relevant
ethical requirements of the Accounting Professional & Ethical Standards Board's APES 110
Code of Ethics for Professional Accountants (including Independence Standards) (the Code) that
are relevant to my audit of the financial report. | have also fulfilled my other ethical responsibilities
in accordance with the Code. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.
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Responsibilities of the Chief Executive Officer and Council for the financial report

The Chief Executive Officer (CEQ) of the Shire is responsible for the preparation and fair
presentation of the financial report in accordance with the requirements of the Act, the
Regulations and Australian Accounting Standards. The CEO is also responsible for managing
internal control (as required by the CEO) to ensure the financial report is free from material
misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for assessing the Shire’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the State Government has made decisions
affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s responsibility for the audit of the financial report

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor’s
report and can be found at https://www.auasb.gov.au/auditors responsibilities/ar4.pdf.
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Report on other legal and regulatory requirements

In accordance with the Local Government (Audit) Regulations 1996 | report that:

(i)

(i)
(i)
(iv)

a)

b)

d)

9)

h)

The following material matter indicating non-compliance with Part 6 of the Act, the
Regulations or applicable financial controls of any other relevant written law were identified
during the course of my audit:

Staff acting in higher duties had capacity to approve their own timesheet and were paid at
a rate that was higher than their approved higher duties form. Staff also authorised bank
payments while acting in higher duties capacity however, there was no further
documentation to support the arrangement, or the relevant documentation was approved
after the arrangement. This increased the risk of unauthorised and incorrect payroll
payments, fraud and or errors occurring without being detected.

Due to issues with the current payroll system, several complex journals are required to
correct and balance the general ledger accounts. During the year, payroll reconciliations
were not timely and formally signed due to these balancing issues; instead, correcting
journals were posted at year end. This increased the risk that processing errors of
employee costs and leave balances may not be timely or appropriately corrected.
Documentation to support procurement decision making such as quotations and
procurement plans could not be provided for some samples tested. This practice
increased the likelihood of not receiving value for money in procurement and/or pricing
change between quotation and invoicing.

Sufficient and appropriate documentation to support journal adjustments was not always
readily available. We also noted several journals processed by the IT Vision service
provider which were not formally reviewed by the Shire for appropriateness. This
increased the risk of erroneous transactions or fraud occurring without detection.
SynergySoft system purchasing delegation limits are not always aligned with authorised
purchasing delegation limits. In addition, we found that some staff acting on higher duties
arrangements appeared to have inappropriate levels of access, with potential to bypass
system segregation of duties controls. This increased the risk of inappropriate approval
of transactions and or fraudulent transactions occurring, which may result in financial loss.
There is no evidence that the ordering of goods was approved prior to ordering as
purchase orders were dated on or after the suppliers’ invoices were received.

A modification was made to vendor bank accounts details on the weekend and the bank
account details were not independently checked prior to payment. Several staff are
authorised to make purchases up to $2,000 (without second authorisation), and bank
details for these transactions are not checked. There are several duplicated suppliers,
and suppliers that have never been used within the supplier masterfile. This increased
the risk of erroneous transactions or fraud occurring without detection.

SynergySoft user access is not periodically reviewed to ensure ongoing access continues
to be appropriate. Further, network access had not, in all cases, been disabled for former
employees. Whilst the remote access server records remote logins and unsuccessful
login attempts, there is no evidence that these are reviewed. This increased the risk of
inappropriate or unauthorised access to the Shire's IT systems and/or information, and
thereby the confidentiality, integrity, and availability of the Shire's information.

Formal review needs to be performed to determine whether Town Planning bonds need
to be held in trust or returned. The Shire is not recognising the trust funds in accordance
with s6.9(1) of the Local Government Act 1995

All required information and explanations were obtained by me.
All audit procedures were satisfactorily completed.

In my opinion, the Asset Consumption Ratio and the Asset Renewal Funding Ratio
included in the financial report were supported by verifiable information and reasonable
assumptions.
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Other information

The other information is the information in the entity’s annual report for the year ended
30 June 2021, but not the financial report and my auditor’s report. The CEO is responsible for the
preparation and the Council for overseeing the other information.

My opinion does not cover the other information and, accordingly, | do not express any form of
assurance conclusion thereon.

Matters relating to the electronic publication of the audited financial report

This auditor’s report relates to the financial report of the Shire of Broome for the year ended

30 June 2021 included on the Shire’s website. The Shire’s management is responsible for the
integrity of the Shire’s website. This audit does not provide assurance on the integrity of the
Shire’s website. The auditor’s report refers only to the financial report described above. It does
not provide an opinion on any other information which may have been hyperlinked to/from this
financial report. If users of the financial report are concerned with the inherent risks arising from
publication on a website, they are advised to refer to the hard copy of the audited financial report
to confirm the information contained in this website version of the financial report.
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Grant Robinson

Assistant Auditor General Financial Audit

Delegate of the Auditor General for Western Australia
Perth, Western Australia

3 December 2021

Page 4 of 4



